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Frank Bold's 2019

For Frank Bold, 2019 was a year of major shifts
and changes. Right at its very beginning, we
took afundamental step: restructuring our
entire organization. We founded Frank Bold,
s.r.o. as a parent company with all the
consortium’s  activities—including those of
Frank Bold Society’'s non-profit projects—
subordinated to it. One goal of the
transformation was to support our public-
benefit activities. As a part of it, the members
of the Frank Bold consortium promised to
contribute 10% of their pre-tax profits to the
activities of Frank Bold Society.

Frank Bold Society definitely deserves support,
because in 2019 it confirmed its fundamental
importance for European society. One major
source of this importance was our
assessment of the non-financial reports of one

thousand of Europe's largest corporations,
which drew attention across the continent and
even served as a reference for the European
Commission as it was updating the guidelines
on non-financial reporting in the EU.

Nationally, the key theme of Frank Bold
Society’s work last year was protecting the
climate and water. Our largest case was one for
protecting the Frydlant Promontory from
a complete loss of its water—one possible
effect of the planned deepening of the brown-
coal mine in Turéw, Poland. We are battling this
affected
communities and the administration of the

threat in  cooperation  with
Liberec Region. We are likewise striving to team
up with the Ministry of the Environment.
Thanks to our engagement, the Czech
government has put forth a clearly negative
stance towards this harmful mine extension.

Alongside this fight, via the Reconstruction of
the State platform, Frank Bold Society also
voiced its opinion on Czech anti-corruption
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legislation. Elsewhere, we have contributed to
protecting the independence of the judiciary by
providing an expert study. We also stopped
a reform of the act on public prosecutors that
would have reduced its independence from the
Ministry of Justice, as well as an amendment to
the Freedom of Information Act that would
have lowered the standard for acquiring
information from state institutions. We
additionally paved the way to an expansion of
the public Contract Register, the publishing of
all verdicts in electronic in form in 2020, and
more. We negotiated cooperation with the
prime minister and the Office of the
Government on preparations for a reform of
the Office for the Protection of Competition
and contributed to the Ministry for Local
Development's
a Methodology for Small-scope Contracts.

decision to issue

Besides our efforts towards a better
environment and better work by the state, we
also supported citizen activists engaged
in defending public interests. Our web-based
legal advice center has grown to become the
second most visited legal advice site in the
nation. In 2019, over 800,000 visitors sought
our advice, and thanks to help from Frank Bold
Attorneys and law-student volunteers, we were
able to offer analyses and individual legal
counsel hundreds of times.

As should be clear from all this, we do what we
can to help companies, the State, regions,
communities and citizens to make good
decisions. Support us, and keep your fingers
crossed for us.

Pavel Franc,

CEO of Frank Bold

h S 10
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About Frank Bold
Society

Frank Bold Society (working under the name
Environmental Law Service in 1995 through
2013) is a non-profit organization of lawyers
who protect citizens' rights and the
environment. It brings the law, the legal
community, and law students to protect public
interests — especially the environment and
human rights. It provides free legal aid
in selected cases and promotes accountability
for society’s key players. Frank Bold Society is
one of the Czech members of the European
Environmental Bureau (EEB).

Our vision is a free society whose members
feel a shared responsibility for public affairs,
including the state of our planet, and where
everyone can strive for their own happiness.
Using primarily legal tools, we advocate for
such a world for both our and future
generations.

Frank Bold’s
Leadership and
Employees

Frank Bold Society is a registered association.
Its Members’ Meeting is its highest authority. Its
statutory body is the Committee. Between
sessions of the Members’ Meeting, the society’s
activities are managed by the director. The
Society is divided into four topic-based working
sections, with employees in support teams
(administration, finances, HR, and PR) helping
them to carry out their activities.

www.frankbold.org

The Members of the

Committee

Pavel Franc, director (CEO)

Stanislav Kutacek (CFO)

Martin Fadrny

The Working Sections and

Their Team Leaders

Reconstruction of the State

Josef Karlicky

Legal Service for Citizens

Michal Kuk

Responsible Energy

Kristina Sabova

Responsible Companies

Filip Gregor




The Frank Bold Society’s Employees in 2019

. Management
Reconstruction g

of the State

and Support

Josef Karlicky

Lukas Kraus

Tereza KrisStofova

Vének Bonus

Dora Novakova

Petr Bouda

Kristyna
Menclova

Markéta
Vobornikova

Olga Pek

Jitka Nesrstova

Ervin Hausvater

Jakub Kvapil

Lucie Jonackova

Adam Wichera

Legal Service for Responsible Responsible
Citizens Energy Companies
Michal Kuk Kristina Filip Gregor
Sabova * phreg
Markéta Laura Haiselova Susanna Arus
Cooiman * (Otypkova)
Hana

Sotoniakova * EliSka Beranova

Petr KaliSek Petra Urbanova

Petra Marie
Andrasik

Lukas Prnka

Kristyna RySava

Teams

Pavel Franc
(CEO)

Stanislav Kutacek
(CFO)

Jana Kravcikova
(CPO)

Michala Chatrné

Pavel Prazak

Pavlina
Gbelcova *

Zaneta
Gonova *

Katerina
Kovacova

Kristyna
Spackova

Barbara
Gregorova

Petra Zelendkova

Martin Fadrny *

Eva Johana
Steinigerova

The employees cooperating with FBS in 2019 who are marked with a * were on parental leave or

unpaid leave.

Additionally, the following persons were engaged in Frank Bold's activities based on contracts for
services: Kristyna Vejvodova, Dan Urbanek, Petr Stastny, Blanka Soulava, Denisa Skladalova, Véra
Novakova, Viktorie Novakova, Petr MareS, Adam Kubicka, Daniel Kosti¢, Hana Chmelova, Petra
Hubatkova, Veronika Hrtofova, Ondrej Havel.
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Student
internships

For many years now, Frank Bold has been
engaging university students in its activities as
part of its student internship program. These
internships are for students at faculties of law
as well as other fields, such as finance, IT,
psychology and other social sciences. We strive
to offer these students useful and meaningful
practice while also contributing to their
development both in the field of their studies
and in their value approach. Alongside the
internship program itself, we also engage in
teaching activities, primarily at faculties of law,

and we participate in legal summer schools and
trade fairs. In November 2019, we also held an
Alumni Meeting for internship alumni, with 25
former interns alongside other guests,
including the dean of Masaryk University
Faculty of Law, doc. JUDr. Mgr. Martin Skop,
Ph.D.

“My internship at Frank Bold has widened my
horizons and shown me that there are places out
there where everyone is trying to truly change
things rather than chasing profits. Not only did
I learn how essential independence, organization,
and thoroughness are; | also learned that | needn’t
be afraid to ask for help or advice, because at
Frank I'll always find support and, above all,
possibilities  for further self-development.” -
Dominika, HR intern, psychology student

www.frankbold.org

A total of 38 students had internships at Frank
Bold in 2019, including 26 law students and 12
students from other fields.
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Responsible
Companies

We develop and promote new business
models that better integrate societal
interests into corporate purpose and
governance, as well as EU regulation
to improve corporate transparency and
accountability. We recognize the key role
that corporations play in the current
economy and its relevance in society, but
we also see the struggles of the corporate
sector to act sustainably, ethically and the
shortcomings in their responses to
fundamental challenges such as climate
change and human rights. By working with
leading scholars, companies, investors and
NGOs, we strive to review the corporation
and its relationship with society.
Additionally, in the area of business and
human rights, we aim to bridge existing
global governance gaps and strengthen the
enforcement of laws and of individuals’
ability to assert their rights.

Our long-term goals are to

a) mainstream a new model for corporate
governance that focuses on the long-
term interests of the company and
ensures that it is managed to operate
within planetary boundaries and social
foundations

b) adopt EU laws that ensure corporate
accountability for the adverse impacts
of business activities on human rights
and environment.

www.frankbold.org

*\What We Worked on in 2019«

Corporate transparency

The European Commission has confirmed that
the EU Non-Financial Reporting Directive will be
reformed and is set to publish a proposal by
the end of 2020 (or early 2021) to ensure
comprehensive human rights and
environmental disclosures by companies. This
is a central piece of the EU Green Deal and the
Sustainable Finance agenda.

The reform and improvement of this Directive
has always been the main objective of the
Alliance for Corporate Transparency ever since
the launch of the project, in 2018. The Alliance
is an initiative set up by Frank Bold, bringing

together leading NGOs to provide evidence-
based recommendations to policy-makers and
companies on the need for such a reform. As
part of this project, we carried out
an assessment of 1000 European companies’
non-financial reports in 2019 and published the
results in a public access database where you
can filter findings per country and sector.

Similarly, the project produced a Research
report with the main conclusions extracted
from the research. The project launched
arenewed interactive website to promote

these results, which represent the largest study
of this type to date, providing strong evidence
for the need to improve the corporate
sustainability disclosure legal framework.


http://www.allianceforcorporatetransparency.org/
http://bit.ly/2HmYt3i
http://bit.ly/2SQ70kv
http://bit.ly/2SQ70kv
http://bit.ly/2CPk18l
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Screenshot of the publicly accessible database with the
results of our assessment of 1000 corporations' reports

The findings of the research point out that in
general, companies’ reporting is too vague to
allow understanding of corporate impacts,
risks or even plans to mitigate impacts and
risks.

Companies analyzed

%

||
e
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o

List of analyzed corporations by region and industry
sector

The Alliance for Corporate Transparency
project will continue to develop specific policy
proposals and aim to build broad multi-
stakeholder consensus for the reform of the
Directive and the development of EU
standards. For this purpose, we're coordinating
an engagement process with sustainability
leaders from companies, investors, standard-
setters and reporting initiatives. Lastly, Filip
Gregor, Head of Responsible Companies at
Frank Bold, has been engaged in the Corporate
Reporting Lab at the European Financial
Reporting Advisory Group, which has been
tasked with providing advice to the EU
Commission on good sustainability reporting
practice.

www.frankbold.org

Corporate accountability

We continue to steer and collaborate with the
European Coalition for Corporate Justice (ECC)),
whose objective is to create a legal framework
for corporate responsibility that ensures the
protection of human rights and the
environment in global supply chains and access
to remedy for affected people.

In 2019, important developments took place in
this area in Europe, as the European
Commission acknowledged the need for
inquiry into policy options to ensure corporate
respect for human rights and the environment,
and commissioned a study to explore such
possibilities.

The study was carried out by the British
Institute for International and Comparative
Law (BIICL) to map the options for introducing
mandatory human rights due diligence in EU
company law, a topic we have been
championing through our work in close
collaboration with the ECC) since 2008. We
were consulted by the authors of this study,
which was released in February 2020 (available
here). In addition to contributing to
the development of the ECCJ's thinking in this
area, Filip Gregor, Head of Responsible

Companies Section, represented the coalition
at several events, most notably at the Finnish
EU Presidency Business and Human Rights
Conference, where he spoke on behalf of

European civil society in the session focused on
mHRDD and mandatory  sustainability
reporting.
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https://eu2019.fi/en/events/2019-10-07/business-and-human-rights-towards-a-common-agenda-and-action

Finnish EU Presidency Business and Human Rights
Conference

Sustainable corporate
governance and directors’ duties

The European Commission has also taken first
steps to explore options of integrating
sustainability in directors’ duties and how
corporate governance can better protect the
interests of stakeholders, as well as
sustainability and a company's long-term
interests. The commitment of the European
Commission to do so stems from the European
Commission Action Plan on Sustainable
Finance, adopted in 2018.

Frank Bold was involved in the consultation
rounds held as part of the study into these
matters commissioned by DG Justice of
the European Commissions, and guided the
contributions of several other NGOs. The focus
of the study corresponds to the
recommendations of the Purpose of
Corporation Project, which we implemented
between 2014 and 2016, and of our research
paper on clarifying directors' duties in the EU
published in 2018. Last but not least,
in collaboration with Dr. Jeroen Veldman from
Nyenrode Business University and Prof.
Andrew Johnston from Sheffield University, we
coordinated and published a statement
“Corporate Governance for Sustainability”

www.frankbold.org

endorsed by more than 60 leading company
law academics. The statement was crafted to
provide  guidance to the  European
Commission. Our long-standing collaboration
with the above-mentioned scholars was
recognized by the 2019 International Impactful
Collaboration Award, which is given to
international collaborations between
academics and external stakeholders that have
achieved demonstrable, external impact.

1
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Responsible Energy

Climate change is one of the greatest global
challenges today. To prevent dangerous
global warming, humanity must
fundamentally reduce its greenhouse gas
emissions by 2030. Therefore, Frank Bold
establishes and encourages legal initiatives
that promote a shift in orientation for EU
countries towards carbon-neutral energy
production. We see the future of the
European energy  sector in the
decentralization and democratization of
energy production and the minimization
of its negative impacts on the environment
and human health. We also help to
accelerate the phasing out of coal-based
energy—especially in Central and Eastern
Europe.

In the long term, we focus on two goals. The
first is a law-powered effort to restrict the
operations of the largest carbon polluters: coal
plants. In the Czech Republic, these plants are
being kept open—despite the European-wide
trend towards their gradual closure—on the
basis of repeatedly granted emission-limits
exceptions.

The second is an effort to improve air quality in
the nation’s most heavily polluted localities.
Using legal tools, we work to make the Ministry
of Environment enforce compliance with legal
emissions limits in every region of the country.

www.frankbold.org

*What We Worked on in 2019-

Efforts to Speed the Coal Power
Industry Phaseout

We're eliminating illegal exceptions
for coal power plants

Under European legislation, new emissions
limits for coal plants should come into force by
2021. In 2019, we monitored every request
by coal plants for exceptions from the new
emissions limits with the aim of taking part in
the most important proceedings.

We took an active part in the proceedings on
the exception for the Chvaletice power plant,
whose operator requested, among other
things, the possibility of releasing over
2,426.88kg more mercury than can be
released under the new limits.

The office of first instance accommodated the
plant's exception request entirely and
uncritically. We therefore joined individual
citizens and representatives of local
communities in turning to the Ministry
of Environment with an appeal pointing out the
entirely fundamental legal and procedural
defects of the decision in question.

The Ministry agreed that we were correctin the
points of this appeal. They annulled the illegal
exception for the Chvaletice plant and returned
the matter to the office of first instance for
renegotiation. In its decision, the Ministry of
Environment set forth—in accord with the
appeal—basic requirements for the evaluation
of requests for exceptions to new emissions
limits, which will be binding for authorities
of firstinstance in their future decision-making.

This is an important precedent that will
positively affect similar future proceedings.
Thanks to our appeal, the Ministry confirmed

12
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that the authorities may not grant exceptions
en masse and that, to acquire them, power
plants’ operators must provide proof for all
relevant assertions.

We're protecting drinking water
from an expansion to the Turéw
mine

The Turéw brown-coal mine lies directly on the
Czech-Polish border, not far from Liberec.

T vv'

The Turéw mine

Its planned expansion and the continuation of
mining in 2020-2044 would mean a loss of
drinking water and an increase in noise and
dust levels for the surrounding communities.
The resulting drainage of underground water
would not just be a threat to citizens; the drying
out of the area would destroy entire
ecosystems and cause significant agricultural
damage. Already today, this mine covers 45
square kilometers and is 225 meters deep.
Over its history it has caused underground
water levels in the Liberec Region to drop by up
to 60 meters.

Despite all this, the Polish party refuses to
adjust the mining continuation plan so as
to eliminate any significant impacts on the
Czech Republic, and does not accept the
existence of any environmental impacts or
need for compensation. The plan likewise does
not count on any arrangements for
a replacement source of drinking water.

www.frankbold.org

We are working alongside our partners to
minimize the plan’s impacts on Czech territory.

Within the Environmental Impact Assessment
procedure, we prepared an extensive expert
statement pointing out the factual deficiencies
in the documentation presented by the
investor and requested the drafting of a new
plant variant that would not represent
a significant burden for water sources in the
Liberec area. We subsequently participated
inthe public negotiations on the plan in
Chotyné, where we confronted the investor
with our criticisms directly.

We have also been in close communication
with Czech politicians and the Czech public
regarding the plan's impact on the nation's
environment. As a result, the Czech Republic
has issued a negative statement regarding the
plan, wherein it expressed its disagreement
with the plan’s execution in its current form.

We have been in fruitful communication with
international media as well. Thanks to this
work, the Washington Post and the New York

Times, as well as one of the best-selling Polish
dailies, Gazeta Wyborcza, informed on the case
in early December.

We're supporting local citizens in the Liberec Region.

13
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We organized a meeting to better
the “permit process culture” for
industrial activities permits

In December we organized a meeting of the
non-governmental organizations Client Earth
and European Environmental Bureau as well as
representatives of several EU member states
on improving the milieu surrounding permit
processes for industrial activities.

At this all-day meeting in Brussels, our lawyer
Laura Otypkova joined in the discussions
alongside experts from Sweden, Germany,
France, Belgium, and the Netherlands
(Flanders). Participants discussed the
possibilities for improving the permit
processes that set the conditions under which
industrial facilities are allowed to operate. This
issue is important because it closely relates to
the ongoing revision of the guidelines for
industrial emissions being worked on by the
European Commission.

Speaking with the other participants of the
meeting, we shared our views on setting
conditions in—for example—integrated permit
processes, emission-limits exceptions, access
to information, and public participation in
proceedings. We also listened to their
experiences and the best practices they
presented.

We Continue Our Fight for a
Clean Atmosphere

The Right to Clean Air project draws
to a successful end

In November 2019, we brought our Right to
Clean Air project to its successful conclusion.
This was a joint project with the German
Deutsche

environment organization

Umwelthilfe. Its main goal was to inform the

www.frankbold.org

public of the applicable EU regulations
governing atmospheric protection and to
promote better fulfillment of them within
the Czech Repubilic. This is crucially important:
the nation’s atmospheric quality has been poor
and in conflict with the law for many years. In
2018, emissions limits were exceeded on 12.7%
of Czech territory, inhabited by roughly 36% of
the population. That means that every third
inhabitant breathes air that is polluted beyond
the legal limit, subjecting them to
corresponding health risks. The specific
emissions limits violated within the Czech
Republic are those for PM10 coarse particulate
matter, nitrogen oxides, and carcinogenic
benzo(a)pyrene.

Within this project we have (among other
activities) prepared a suit for, and provided
legal representation to a citizen living near
Ostrava who is suing the Ministry of the
Environment in a matter of liability for death
and harm to health. The plaintiff is seeking
satisfaction for two cases of lung cancer: her
own, which was cured, and her husband'’s,
which led to his death. She sees these illnesses
as having been caused by the long-term limit-
exceeding concentration of atmospheric
pollutants at her residence in Ostrava-
Radvanice and the Ministry of Environment's
equally long-term failure to take sufficient
measures to remedy this state of affairs.

Our partner organization Deutsche
Umwelthilfe has also achieved enormous
successes within this project; their activities
have brought about the drafting of 23 new
plans for air-quality improvement in formerly
highly polluted German cities such as Stuttgart
and Darmstadt. The newly approved plans for
improving air quality contain measures
supporting public transportation and cycling,
as well as restrictions on especially polluting

vehicles. Through these plans, emissions limits
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have now been met, and air quality in the given
regions has improved significantly.

The end of this project does not, however,
mean an end to our efforts to improve air
quality. We continue to exchange experience
with  other environmental organizations
throughout Europe and help our partners to
achieve better air quality using the tools
provided by law. We will also continue
to participate in the relevant administrative
proceedings and strive to prevent major
polluters from receiving exceptions to the
legally defined emissions limits—and to
convince the Ministry of Environment and
officials to do everything the law requires of
them for a clean environment.

www.frankbold.org
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Legal Service for
Citizens

The Service is a partner to active citizens in
the individual regions of the Czech Republic.
It provides them with practical legal
knowledge and skills, which they then put
to use for their long-term involvement in
public affairs. By supporting active
individuals and local initiatives, we aim to
strengthen civil society. Likewise, via web-
accessible law manuals and tips, we strive
to educate the public regarding good
governance and the basics of legislation.

Besides comprehensibly presenting legal
information, we also improve citizens' access to
justice and simplify their work on public-
interest cases. In our opinion, the future of
legal advice lies in on-line automated services
that will lead to an understanding of the
processes and the fulfillment of each client's
needs, while also still being personal and
sensitively designed. And this is the direction
we are taking in the redesign of our legal
service and the development of new services.

The Service's long-term goal is to serve public
interest, support civil society, and enable
citizens and local initiatives to be more
independent in e.g. monitoring local
administrations, negotiating with officials and
politicians, taking part in proceedings,
and planning public spaces. Our activities can
also influence the work of officials and
representatives who not only use services of
our legal counselling center but may also be
former active citizens themselves.

www.frankbold.org

*What We Worked on in 2019+

A free legal consulting service
and other online educational
activities

The content of our online advice center was
viewed in 2019 by 427,712 users, which is 33%
percent more than in 2018. Last year, we
cleanly organized and grouped the individual
legal manuals and advice articles into nine
categories—down from twelve. We also
interlinked the manuals with the relevant legal

templates and related questions. Additionally,
all of our legal templates saw major revisions.
We unified and simplified their contents, and
we created an easy-to-read guide on how to
use and fill each of them out.

Online counselling center visitors

Other — =
Non-profit

Representatives —

Lawyers — 8,7 %

Officials — 9,4 %

Students — 26,1 %

Active citizens — 40,2 %

In 2019, Frank Bold's free legal consulting
service for individuals remained closed in April
and during the Summer holidays. We were
forced into this step by the unexpected
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discontinuation of stable long-term financing
from the Ministry of Interior, and we thus
needed to secure replacement funding for the
service before continuing. Despite this, we
were still able to handle 383 queries, 79 of
which involved complex legal analyses.

Queries answered by the

legal consulting service

Hours worked in the
service by interns and

supervisors

Visitors to the service’s

website in 2019

At the beginning of May, we launched a free
video course named Citizens' Rights and the
Legal Workings of Communities. This online
course uses educational videos to lead citizens

through the basics of administrative law—
primarily surrounding the legal workings of
communities and public involvement in
proceedings. The project was carried out
in cooperation with the Nostis association and
with the support of the BLIZKSOBE Foundation.

Prava
obc¢ana
a fungovani

=
=}
=
=
Z
<

Our “Citizens’ Rights and The Legal Workings of
Communities” Course

www.frankbold.org

Mid-year, we launched our online Tool for
Founding Associations, which was used over
330 times by year's end. This tool automatically
provided these users with founding documents
customized to their preferences. In 2020
an entirely new version of this tool will be
completed; it will offer more functions, a guide
to constitutive meetings, integration with
public registers, and more.

Partner 2.0

In the second half of the year, our long-running

Partner 2.0 program drew to its end. This

project, launched in 2011, had met its founding

goals; there was thus no need to maintain it
further. Successes within this project include

e.g.

e protecting a drinking water source in
HoleSov in cooperation with the Healthy
and Beautiful HoleSov Association,

e preventing the construction of a municipal
waste dump and improving the quality
of life for the citizens of Krhova in
cooperation with the Castles Without
Dumps Association,

e eliminating the illegally established
territorial reserves for underground
tunnels in Usti nad Labem—which had not
been adequately discussed with the city's
citizens—in cooperation with the Stop the
Tunnels Association,

e contributing to the protection of valuable
natural areas in the Jeseniky Protected
Area, in cooperation with two associations:
Terra Natura and Actaea.

Thanks to our online legal counselling center,

all the local groups continue to have access to

free legal help should they need it.

17


https://www.nostis.org/prava-obcana-a-fungovani-obce/
https://www.nostis.org/prava-obcana-a-fungovani-obce/
https://www.nostis.org/
https://www.blizksobe.cz/

=

Reconstruction of
the State

Reconstruction of the State is a project
promoting responsible and transparent
governance. In 2019 we watched over
relevant laws that have already been
pushed through, launched a nine-points
anti-corruption campaign, and protected
the principles our democracy stands upon.

*What We Worked on in 2019¢

Mandatory Internet Publishing of
State Enterprises’ Contracts

In June, after years of striving, we achieved the
elimination of unwarranted exceptions from

publishing in the Contract Register. Now all
state enterprises will publish at least a portion
of their contracts; this includes Ceské drahy, CD
Cargo, CEZ, and CEPS.

Effective Freedom of Information
for Citizens

In  July Czech MPs cooperated with
Reconstruction of the State to prevent the de
facto shattering of the Freedom of Information
Act. And on top of that—they pushed through
a proposal for better enforceability of the right
to information, which will prevent protracted

FOIA disputes between applicants and
authorities.

7 Guarantees for an
Independent Judiciary

In April, as a part of our work to guard the
boundaries of democracy, we called

www.frankbold.org

the government to approve 7 guarantees for
an independent judiciary. We are negotiating
on an amendment to the act on public
prosecutors and are reaching out to both MPs,
Prime Minister Andrej BabiS and Minister of
Justice Marie BeneSova. In the second half
of the year, we helped to prevent the approval
of a ministerial proposal that would have

carried grave risks.

Pavel Franc presents the 7 guarantees for an
independent judiciary

Unconstitutional Actions by the
Czech President

In September we organized a round table at the
Czech Chamber of Deputies with leading
constitutional experts. Participants reached the
consensus that in certain cases, President
MiloS§ Zeman had indeed violated
the Constitution. Through this, we provided
the only holistic expert review of the
president’s actions prior to the vote on bringing
a suit on the matter to the Constitutional
Court—although the MPs subsequently voted

against this.
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Round table for deputies on the topic of violations of
the Constitution

Independence of Public Media

Reconstruction of the State has repeatedly
pointed out obstructions in this area and has
called Parliament to end the pressure that it
places upon Czech Television's Council and
management by threatening not to approve its
annual reports. In 2016 and 2017, Parliament
finally approved these annual reports
in October.

e

|
|

Representatives from Reconstruction of the State—the
We Stand Behind Czech Television demonstration

Digitalization of the State
Administration

In November, Parliament passed an act on the
right to digital services, which later won “Law of
the Year” in a public survey. We continue to
oversee this area closely, as regards not only

www.frankbold.org

simplifying citizens’ communication with the
state, but also protecting their privacy and
personal information.

An End to Political
Backscratching

Among our major successes was the passing of
the Nomination Act, which establishes
arequirement for transparent selection
procedures for state enterprises’ management
positions. This is an entirely new anti-
corruption

law—and also one that
Reconstruction of the State has been working
towards since 2013.

Communication

In 2019 we launched the first version of
Reflektor: our mobile app for direct
communication  between  citizens and
politicians. We update this app with a feed
containing notifications on important events in
our area of focus and enable users to rate
politicians on specific actions and contact them
over email. This was the first app of its kind
nationwide. By November, it had already led us
to achieving the first place in the Participation

category of the Open Society Foundation’s

Opening up Data Together competition.

Photograph from the presentation of the OSF award.

19


https://www.rekonstrukcestatu.cz/cs/archiv-novinek/konec-politickych-trafik-nominacni-zakon-miri-pro-podpis-k-prezidentovi
https://www.rekonstrukcestatu.cz/cs/archiv-novinek/konec-politickych-trafik-nominacni-zakon-miri-pro-podpis-k-prezidentovi
https://business.facebook.com/nadace.osf/?__tn__=K-R&eid=ARAQoW38Ae4HZeZ9XAM79LAFRR1flssMfZ-P75T8rP7ypDfLUA7drzJ38N2NV4jCRoP-ki8T7pmzYo3t&fref=mentions&__xts__%5b0%5d=68.ARBc5x8vPsAeRAtvmBrJRJVFwN8BmMgPs3FUzJeA_Bd9rD64tl4pJU9gcFivCNrCi13i1H4H1xUJuXnNUELSrF8xZr253cRhMvJaqM5LNkKEIHJFlb4PAvNfPzSWSMldUOjQ_qG_BtomqIzH8r1v9qO-kv3zIzOUp4_Bf6juIJQUgZk-qafJ_hEGqSbbAfNWMfNRLyFQUQ7oz9c1AI1RkpjhhYiKVughL4LBIHlDvLOfwKY0m-dkTBe_6anJMcWX5X-gMTUbs57ZbQc3woboYT-ELVCnJQ-UBpjI-tpGdiuXSamX18msHz1kifHp2kQ5USAtu-Oxo1gimmZKn-xrce1oiQ

=

Our patrons during 2019 included
personalities such as Tatana G. Brzobohat3, Jan
Sokol, Tonya Graves, Michal Horacek, Nora
Fridrichovd, Osamu Okamura, and Petra
Nesvacilova. Among other things, this pleasant
situation allowed us to raise funds at year's end
with a 2020 calendar containing portraits of the
13 patrons taken by photographer Goran
Tacevsky.

Photo from the calendar’s launch ceremony

In Spring, we launched a brand new
Reconstruction of the State website, which has
delighted us with an increase in traffic—but not
only that. It boasts illustrations by Patrik
Antczak for which he won second place at
Czech Grand Design 2019 in the lllustrator
of the Year category. Our masaryk official
Instagram account skyrocketed as well,
boasting 8,000 followers by year's end.

-
i

W liele, demokracie
‘;

From our Instagram: @masaryk official

www.frankbold.org

Engaging Active Citizens

2019 was a year of building up and
strengthening our base of active citizens
engaged in Reconstruction of the State—our
ambassadors. We met with them personally
more often than in the past, and Brno and
Liberec ambassador cells reawoke to rejoin the
one in Prague. We grew the ranks of our
ambassadors by 25% in 2019—in part thanks
to new activities to promote the ambassadors
program.  The ambassadors brought
Reconstruction of the State several thousand
new supporters at promotional tents during
gatherings nationwide, and twenty of them
made public appearances as speakers in
support of an independent judiciary. Over
a hundred students provided us with “civic
lobbying” at the Freedom Festival as well. But
above all, active citizens helped significantly to
support our lobbying goals—they contacted
politicians nearly 2,500 times and met
personally with them dozens of times to
request support for measures to fight
corruption and support democracy.

Lobbying Workshops

In Autumn of 2019, we launched a series of
lobbying workshops for the public in the
nation’s individual regions, with the goals
of breaking down the taboo around lobbying
and passing on our know-how so as to ensure
that their communication with politicians is
constructive, has a maximum of impact, and
does not end in disillusionment.
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A lobbying workshop

This workshop series was launched in Moravia
and continued in Bohemia in 2020.
Ambassadors additionally had a chance to take
part in a private training session led by
alobbying  expert  with
experience and an expert in contact

European-level
campaigns.

The Network for the Defense of
Democracy

We worked in 2019 to develop a network
whose aim is to interconnect everyone who—
no matter how different their opinions may
be—is prepared to share in protecting our
shared democratic foundation. This network
provides ongoing expert monitoring of trends
in areas that are key for a democracy's healthy
functioning and makes it possible to address
a large number of contacts quickly during any
major threat to basic democratic principles.

Financing

Reconstruction of the State's budget for 2019
was 8.8 million crowns. Of this, roughly
2 million crowns was acquired via grants; the
rest came in as gifts from private donors. We
increased our budget by nearly two million
crowns relative to 2018.

In 2019 we began to cultivate the concept
named efficient philanthropy at Frank Bold.

www.frankbold.org

This new global trend among donors focuses
on results and responsibility. Its main goal is to

secure financial, expert, and managerial
support for publicly beneficial projects and
non-governmental organizations so as to
maximize their activities' social impact.

The team behind Reconstruction of the State
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Our Donors

We would like here to express our thanks towards everyone who supported the activities of any
of our non-profit teams during the last year. We could not have made it without your help.

We are especially pleased that gifts from individual donors and companies made up over three
quarters of the Reconstruction of the State budget. Over 450 individuals, organizations, and
companies took part in promoting anti-corruption laws and guarding the boundaries of responsible
democratic government alongside us. We accept all of our donations via a publicly viewable
Reconstruction of the State account and under a set of pre-established rules.

Our Legal Service for Citizens saw significant support from individual donors as well. Meanwhile, this
service was under grave threat in 2019 after it failed to receive a grant from the Ministry of Interior.
We faced the prospect of having to terminate the activities of this free consulting service for citizens,
which we have been operating since the very founding of Frank Bold. But we ultimately overcame this
negative turn of events—in part thanks to support from our donors.

We also deeply appreciate our institutional support and thank the organizations that supported
us with grants, contributions, and non-financial aid.

www.frankbold.org 22
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Grants and Contributions
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Individual Donors

We would like to thank all of the donors that have made contributions of 100,000 CZK or

more:

Fortemix, s.r.o. Supported: Legal Service for Citizens

Matefska skola Safirka s.r.o. Supported: Legal Service for Citizens

Jan Barta Supported: Reconstruction of the State

Y Soft Corporation, a.s. Supported: Reconstruction of the State

STUDENT AGENCY, k.s. Supported: Reconstruction of the State

Martin Hajek Supported: Reconstruction of the State

Libor Winkler Supported: Reconstruction of the State

Dusan Senkypl Supported: Reconstruction of the State

Qminers, s.r.o. Supported: Reconstruction of the State

MEGAPIXEL s.r.o. Supported: Reconstruction of the State

We would like to thank all of the donors that have made contributions of 50,000 CZK or

more:

Josef KVAPIL a.s. Supported: Legal Service for Citizens

JABLOTRON ALARMS a.s. Supported: Reconstruction of the State

We would also like to thank the following parties for their support:

3G Consulting Engineers s.r.o., Acrosun s.r.0., Jan Angelovic¢, AT Offix s.r.o., Anna Baginova, Vratislav
Balik, Vaclav Balint, Pavel Baracek, Petr Barcal, Jan Barta, Jifi Bartos, Pavel BartoS, Petr Barto$, Bohumil
Bartosek, Robert Batlsek, Michal Bazik, Tomas Bednar, Alice Bedndarovd, Ludék Bednarz, Martin
Béloch, Véra BEmova, Leo Benes, Pavla Bergmannova, Petr Bétak, Miroslav Bielko, Adam Bilek, Antonin
Bily, Jifina Bischoffiova, Vojtéch Biskup, Klara Bittnerova, Radek Blahus, Jan Blahut, Ivan BlaZicek, Petr
Bohac, Michal Bolina, Ondrej Bouda, Jifi Bradka, Filip Braun, Martin Braun, FrantiSek Brazdilik, Vaclav
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Brozek, Pavel Bruha, Mikulad$ Bryan, Ondrej Brynych, Stanislav Bfezina, Tomas Budin, Anna Bugan,
Renata Buchtova, Zuzana Buranova, Pavel Burdych, Petr Bures, Jan Bure$, Jaroslav Burian, Martin
Cabejsek, Monika Cahova, Jaroslav Carda, CASNET s.r.o., Diana Cepnikova, Tomas Cibulec, Ondrej
Cienciala, Petr Cigler, Michal Cichra, Jakub CisaF, Zden&k Coufal, Michal Cap, Tomas Capek, Jan Cermak,
Honza Cerny, Vojtéch Cerny, Martin Cerny, Vaclav Cerveny, Zdené&k Cerveny, Jarmila Cefovska, JiFi Cizek,
Vladimir Cunét, Jan Curn, Vladimir Damasek, Lubomir Dané&k, Vojtéch Danielis, Filip Déchtérenko,
Lenka Dillingerova, Michal Dobias, Blanka Docekalova, Pavlina Dokulilova, Lenka DoleZalova, Marek
Dostal, Iva Dostalova, Ondrej DoSek, Petr Doubek, Jitka Doubnerova, Leo$ Drasnar, Martina Drazska,
Jifi Drda, Hana Drlikova, Radek Drnovsky, Libor Dusek, Olga Dvorackova, Vilém Dvorak, Tomas Dvorak,
Radka Marta Dvorakova, Marie Dvorakova, Patrik Dzurenda, Katefina Eklova, El Centro, s.r.o., Elcomed
spol. s. r 0., Jana Eremiasova, EYE 2000 s.r.0., Tamara Faberova, Anna Fabikova, Jana Faifrova, Ondrej
Faltys, Jakub Farny, Michal Fiala, Petr Firbas, Olga Fischerova, Daniel FiSer, Eva Frafikova, Petr Franta,
Pavel Galik, Helena Gantnerova, FrantiSek Gemperle, Hana Gerner, Jifi Glaser, GOOD PLACES s.r.0.,
Vlastimil Gratz, David Gregor, Petr Gregor, Adam Grégr, Stanislav Grezl, Jakub Groman, Nikola Guryca,
Jifi Guth Jarkovsky, Jakub Hajek, Jana Hajska, Petra Sofie Haken, Tomas Hakr, Denisa HalaSova, Lenka
Hamrovd, Petr Han¢, Jan Handl, Miloslav Harant, Tomas Hartl, Otto Hartvich, Eva Haunerov4, David
Hauser, Ludék Havel, Tomas Havelka, Helena Havelkova, Martin Havranek, Jakub Hazda, Stanislav
Hejda, Igor Helekal, Petra Helmova, Petr Hlavacek, Jakub Hlavaty, Iva Hlavsova, Daniel Hlinomaz, David
Hlisnikovsky, Jifi Hofreiter, Jana Hogan, Rodan Hojgr, Jifi Holan, Martin Holecko, Hana Holeckova, Jakub
Holobradek, Tomas Holub, Vojtéch Holoubek, lvana Holoubkova, Vladimir Holy, Miroslav Hora, Pavel
Horak, Josef Hordk, Jifi Horak, Alice Horova, Pavel Houdek, Vaclav Hrabdak, Judita Hrabcakova, Ivan
Hrdy, Jaroslav Hrstka, Karel Hruby, Petr Hrudka, Eva Hrudova, Pavel Hryzlik, Lenka Hubova, Marek
Hudec, Marek Hudik, Petr Hudousek, Jindfich Hujnak, Jifi Hllka, Martin Huml, Ivana Hunter, Ludvik
Harka, Jifi HuSek, Terezie Huskova, Jifi Hynek, Pavel Chabr, Jifi Chadima, Petr Chromec, Impest Control
s.r.o., INISOFT s.r.0., Monika Jablonska, Zdenék Jahn, Petr Janecek, Martin Janik, Milan Jankovych, David
Jankd, Lukas Janota, Marcela JaSova, Jan Javorek, Zdenék Jedlicka, Vaclav Jelen, Hana Jelinkova, Jakub
Jermaéf, Jana Jezikova, Gabriela Ji¢inska, Lukas Jicha, Tomas Jilek, Jana Jindrova, Lubo$ Jirak, Stépanka
Jislova, Marek Juran, Jan Juranek, Stépan Jurcik, Martin Kaberle, Petr Kadanik, Tomas Kadlec, Michaela
Kafkova, Michal Kajan, Josef Kalcik, Miroslav Kalous, Tomas Kana, Alena Karafiatova, Jana Karkulikova,
Jurij Karpenko, Jakub Kastner, Daniel Kastner, Karel Khir, Markéta Kinterova, Petr Klapsté, Marek Klein,
Lucie Klempifova, Pavel Klicka, Ladislav Klime$, Ondrej Klipa, Martin Klobas, Knihkupectvi Hledajici,
Tomas Kokoska, Jan Kolag, Filip KolaF, Petr Kolar, Jaroslav Kolecek, Michal Kolesar, Jan Konecny, JiFi
Konif, Tomas Kopal, Daniel Kopic, Tomas Kofinek, Richard Kos, Ladislav Kos, Jaroslav Kostka, Sebastian
Kovaci¢, Martin Kovar, Ondrej Kozina, Jan Kozina, DuSana Kozlovska, Marek Kral, Filip Kral, Véra
Kralova, Jana Kralova, Jaroslav Kralovec, Ema Krej¢ova, Edita Kremlackova, Marek Kricek, lvana
Krizkova, Vaclav Kuba, Petr Kubacka, Matéj Kubicek, Martina Kubickova, lvana Kubickova, Alois Kubovy,
Jan Kucera, Petra Kucerovd, Libor Kudrna, Leo$S Kukacka, Adam Kurzok, Stanislav Kutacek, Martin
Kutalek, Eva Kuzelova, Josef Kvapil, Miroslav Kvasnica, Jan Labohy, Jan Lachnitt, Martin Lakomy, Ivo
Lana, Martin Lasek, Klara Lauritzenova, Petr LepSi, Martin Lepsik, Martin Lhotak, Hana Librova,
LinuxBox.cz, s.r.o., Jan LiSka, Martin Literak, Martin Lojek, Josef Ludacka, Jaroslava LukaSikova, Zdenék
Lupac, Ludék Madéra, Jiti Mach, Pfemysl Macha, Jan Machag, Vit Machacek, Jan Machacek, Ivana
Machackova, Mallorn, z.s., Marek Mansfeld, Pavel Marek, Tomas Mafik, David Masa, Jan Matéjka,
Miroslav Matéjq, Jifi Matousek, Pavel Matuska, Lukas Matuska, Jaromir Matysek, Karel Melecky, Jaroslav
Meloun, Vlastimil MenS$ik, Gabriela Mésicova, Dezider MeSko, Petr Miencil, Ondfej Mihalyi, Milena
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Michalkova, Otakar Mika, Heda Mikulicova, Jitka Mlezivova, Ondfej Moc, Eva Mollova, Michal Moravec,
MORTAR INVESTMENTS a.s., Jan Mosbauer, Josef Motl, Radek Motzke, Josef MoudFik, Tomas Mozga, Jifi
Mrazek, Marie Mrazkova, Markéta Mrazkova, Michal Muhlpachr, Arnost Mdiller, Vendula Mullerova,
Zuzana Mullerova, Zdenék Musil, Jan Muzicka, Lukas MuZatko, Zdenék Muzik, Nadace Tanec a divadlo,
Lenka Nadéjova, Hana Naiclerova, Josef Nakladal, Dan Navratil, lvo Necesanek, Josefina Nedbalova, Jifi
Némec, Ondrej Némec, Irena Némeckova, Renata Nemkyova, Jakub Nerad, Tomas Nespéchal, Petr
Neugebauer, Jifi Neugebauer, Jifi Neuman, NEXT GENERATION s.r.o., Jakub Noha, Petr Novak, Richard
Novak, Martin Novak, Jitka Novakova, Judita Novakova, Jifi Novotny, Obcanské sdruzeni Alternativa I,
z.s., Jan Obdrzalek, Lukas Obdrzalek, Petr Olejnik, Marek Omelka, Romuald Ondruska, Hana Osohova,
Lucie Ostrcilova, Michal Osusky, FrantiSek Pac, Oldrich Palicka, Jan Panek, Kamil Paral, Lubomir Pafil,
Roman Pasek, Radim Pasek, Martin Patficny, Jifi Pavelec, Miloslav Pavelka, Lukas Pecinka, Jan Pechar,
Jan Peldfimovsky, Petr PeSka, Jan Peterka, Tereza Peterkova, Ondfej Petracek, Erik Petrikovits, Vit
Petrzelka, Hana Pexova, Vojtéch Pikal, Ludmila PiSova, FrantiSek Placheta, Anna Planickova, Marian
Plucnar, Pavel Pluhacek, Radek Podgorny, Zuzana Pokornd, Jan Pokorny, Tomas Pokorny, Karla
Polydorova, Adam Popel, Jaromir Pofizek, Lukas PospiSil, Josef PospiSil, Veronika Pragerova, Tomas
PrieCinsky, Jan Priessnitz, PRO Stary Plzenec, z. s.,, Tomas Protivinsky, Bronislav Pfibyl, Pavel PFidal,
Stépan P3enicka, Eva Ptackova, Martin Pulicar, Katefina Pustelnikova, Jitka Pychova, Justin Quinn,
Lubos Racansky, Lukas Rakusan, Martin Rampula, OndFej Rechner, Hana Rejmanova, Edvard Rejthar,
Rekonstruktera s.r.o0., Markéta Richterova, EliSka Rolfov4, Jan Rosa, Michal Roskanuk, Pavel Rothbauer,
Petra Rouckova, Jana Roupcova, Jana RuSinova, Jaroslav ROzicka, Martin RGzicka, Miroslava Rylko,
Stanislav Ryznar, Miroslav Reznicek, Ale3 Ri¢aF, Vaclav Riha, Jakub Sadilek, Jan Santl, Lucie
Sedmihradska, Milan Sedmihradsky, Jifi Sehnalek, Martina Seidlerova, KvétuSe Sgallova, Lukas
Schejbal, Blanka Schiffauerova, Hana Schlangerova, Vojtéch Sidorin, Jan Siegel, Jitka Silarszka, Martin
Sixta, Zdenék Skala, Jana Skalova, Hana Skalova, Marie Sklenarova, Markéta Skopalova, Marek Skotnica,
Ludmila Skfivankova, Jaroslav Sladek, Richard Sladky, Vladimira Slamova, Zdenka Slaninkova, Radka
Slatkovska, Pavel Slavik, Markéta Slezakova, Marie Smejkalova, Martin Snizek, Jakub Snopek, Jaromir
Sobotka, Marcela Sochorovd, Jan Sokol, Jan Soudek, Stanislav Souhrada, Tomas Soukup, Don Sparling,
Petr Springinsfeld, Petr Srp, David Stanovsky , Radek Stavinoha, Simon Stiburek, Kamila Strachofova,
Jakub Straka, Vitézslav Strandel, Tomas Strmiska, Vitézslav Strnadel, DanuSe Strnadova, Robert
Stfibrny, Martin Suda, Eva Sucha, Jifi Sutner, Josef Svatuska, Martin Svoboda, Milan Svoboda, Josef
Svoboda, Petr Svoboda, David Svoboda, Hana Svobodova, Jaroslav Sykora, Petr Sabata, Jifi Sebesta,
Alexandra Sebestovd, Jan Sedo, Roman Semik, Martin Sestauber, Filip Setele, Jan Simbera, Milan
Simonik, Jaroslava Sindelafova, Vit SindlaF, Zden&k Sir, Ludmila Siroka, Michal Skop, Jan Slechta, Michal
Srajer, OndFej Sramek, Barbora Stastnd, Adam Stastny, Petr Stastny, Lucie Stechova, Jan Stétina,
Vladimir Stulc, Vaclav Subrta, Petr Suma, Petr Stina, Josef Supka, Stanislav Sustacek, Boris Suska, Alena
Svafickova, Martin Svec, Petr Svec, Svec a syn s.r.o., Petr Svorc, Karel Taft, Tane¢ni centrum Praha -
konzervatof, z.U., TECHNEs IT Services, s.r.o., Antonin Teichmann, Jifi TesaFik, Petr Teyssler, The Prague
Concert Co., s.r.o., Michaela Thelenova, Petr Tieftrunk, Toma$s Tichy, Jifi Tichy, Ladislav Tomaj, Petr
Toman, Ondrej Tomasek, Pavel Tomecek, TOULEC ARCHITEKTI s.r.o., Pavel Trantina, Vladislav Trefil,
John Lindenthal Tregellas, Michaela Trnén4, Marek Trunkat, Yury Turban, St&pan Turek, Petr Tvar(izek,
Marie Tynova, Miroslav Ullrich, Vojtéch Umlauf, Josef Ungerman, Jaroslav Urban, Milo$ Urban, Michal
Urban, Hana Urbankovad, Stanislava Urbaskova, Véra Vachova, Josef Vajskebr, Rostislav Valvoda, Marek
Vantuch, Jan Vejskal, Petr Vejvalka, Daniel Veleba, Ludék Vémola, Jifi Veprek, Lukas Vesely, Ondrej
Vesely, Marek Vesely, VIA MAGNA, z. s., Jan ViSinka, Petr Vitek, Jaromira Vitkova, Jan Vit{, Martin Vlasic,
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Vojtéch Vicek, Pavlina Vlkova, VLX International s.r.o., Petr Vnenk, Katefina Voborska, Martin Vohanka,
Jana Vohryzkova, FrantiSek Vojtek, Michal Vokac, Richard VokFal, Miroslav Volek, Dagmar Volencova,
Ludék Volf, Marek Vondra, Petr Vopelka, Marcela Vosahlova, Marie Voslarova, Jifi Votocek, Jan Votruba,
Petr Vrana, Jana Vrankova, Radovan Vrba, Jifi Vrba, Petr Vrbécky, Tomas Vrbicky, EliSka Vrzalova, Martin
VSeticka, Martin Vybiral, Lenka Vychodilova, Jan Vykoukal, Petra Waclawova, Y-Soft CSR Fund, Pavel
Zahradka, Cené&k Zach, Eva Zacharova, Jan Z3akoucky, Jan Zamecnik, Jakub Zamoufil, Tomas Zanka,
Vlastimil Zaviaci¢, Zdravy Roznov, z.s., Miroslav Zeidler, Zelena pro Pardubicko, z.s., Kristyna Zemanova,
Tomas Zezula, Pavel Zezulka, Eva Zezulova, Jindfich Zika, Tomas Znamenacek, Dasa Zouharova, Ondrej
Zdansky, OndFej ZenoZi¢ka, Darina Zmolikovéa, Véra Zlrkova
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Financial Report

Fraank Bold

[~ ] (=]
Frank Frank
Bold Bold
Society Fundacja

Frank Bold Society is a non-profit organization
and a member of the Frank Bold group. This
other members of this group in the Czech
Republic are the attorneys' office Frank Bold
Attorneys, the accounting and consulting
office Frank Bold Advisory, the company
Frank Bold Energy and the Frank Bold Kids
association, which operates a children’s
nursery in the forest (Sykorka) and a children’s
forest club (Medlanka). The group also has
a Polish member, Fundacja Frank Bold.

The Financing of Frank Bold’s
Sections

e Frank Bold Attorneys is a law office
financed through its own commercial
projects.

e Frank Bold Advisory is a consulting and
accounting company financed via
commercial orders.

e Frank Bold Energy is a company
financed via commercial orders.

e Frank Bold Kids, engaged in children’s
preschool education, is financed from

www.frankbold.org

[~ ]
Frank
Bold
Advisory

member contributions, gifts, loans, its
own income, and grants from public
budgets.

e Frank Bold Society is financed from its
own income and above all a number of
grants, foundations, and private and
corporate donors.

e Frank Bold Attorneys law office is
among these donors. It contributes
both materially—the Society can utilize
its infrastructure freely—and

financially.

e The non-profit Fundacja Frank Bold is
financed through grants and its own
income.

Each entity’s financing is separate. However,
the entities do have financial relationships; as
mentioned above, donations can occur from
the Frank Bold Attorneys law office to the other
individual associations. Additionally, Frank Bold
Society occasionally orders the services of
Frank Bold Attorneys for its projects.
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Preventing For-profit/Non-profit
Conflicts of Interest in the Group

The activities of Frank Bold's commercial
entities and Frank Bold Society are separate.
They are, however, governed by the same
values and are not in conflict. The two entities
coordinate their activities to the extent needed
to prevent any conflicts of interest—for
example any situation where Frank Bold
Society would be aiding one side in a dispute,
and Frank Bold Attorneys would be
representing the other.

Frank Bold Attorneys has a strict code of ethics,
which also governs what orders it will accept. It
does not represent parties engaged
in corruption, the covering up of crimes, money
laundering, harm to the environment, or
violations of human rights. This office's clients
have no influence on the activities and
priorities of Frank Bold Society.

Frank Bold Society's Expenses
and Revenues

The overview below shows Frank Bold Society's
expenses and revenues for 2019. The graph
summarizes the percentual division of the
association’s expenses among individual
working groups to give a better idea of the
financial demands produced by the individual
teams’ activities.

Regarding the information listed in the profit
and loss report—for grants and subsidies,
these are the funds used in the given year.
Frank Bold Society performs its accounting,
in accord with the binding methodology for
these finances, in a fund-based manner,
i.e. finances received are first booked to the
fund and are only rebooked to revenues at the
moment of their use in a given year. Finances
left in the fund for use in future years thus do
not appear among the revenues for the current

www.frankbold.org

year. Meanwhile, the table does contain
finances acquired in previous years that were
used in the current year. The donation listings
shown below are amounts accepted in the
given year, which, however, may not
necessarily have been used in the same year.

Ratios of Individual Teams’
Expenses

5%

36%

4%

m Responsible Companies

m Responsible Energy
Administration
Reconstruction of the State

Legal Service for Citizens

29


https://www.fbadvokati.cz/cs/kdo-jsme/eticky-kodex

—

Office supplies 7675 Own revenue 31654
Literature 478  Donations - Reconstruction of the state 268 081
Travel Costs 14008 Donations - Others 50 872
Representation (mainly refreshment) 11124  Bank interest 226
Communication costs 7946  Others 70 319
Print, copies, promotion 66 154  Grants from public budgets and EU budget
Office rent (including services connected to rent) 43 659 European Commission - LIFE + 3862
Short term rent (hire of venues) 6850 Foundation BLiZKSOBE 39 631
Legal fees and services 668  Grants from foundations and civic associations
Expertise 279476  European Climate Foundation 57 775
Translations 377  Open Society Initiative for Europe 22 043
Training and seminars 1397 Laudes Foundation (C&A Foundation) 67 802
Software 1011  Visegrad Fund 2624
Labor costs 361401  Orlicky Family Fund 1574
Taxes, health and social insurance 109064  Deutsche Gesellschaft fir Internationale Zusammenarbeit 8 529
Donations 1295 Joseph Rowntree Charitable Trust 8 694
1181 Centre for Research on Multinational Corporations
Bank fees (SOMO) P 5737
Other (exch. rate losses, penalties, audits, ...) 39876  Friends Provident Foundation 93 850
TR EENDITURESI NCSEEE0  allace Global Fund 69778
Sigrid Rausing Trust 44 307
Charles Léopold Mayer Foundation for the Progress of
Humankind >9 631

Exchange rate EUR/CZK, 31/12/2019: 25,41
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INDEPENDENT AUDITOR'S REPORT

on the 2019 Financial Statements

of

Frank Bold Society, z.s.

Prague, 9™ November 2020

22HLAV s.r.0., ID 64052907, Registered as C 10016 at the Regional Court in UL, CACR license no. 277, CTACR license
main office: VSeboticka 82/2, 40001 Usti nad Labem, branch office: Doudlebska 1699/5, 14000 Prague 4
Tel.: +420 474745134, +420 230 234 554, E-mail: info@22hlav.cz, Web: http://www.22hlav.cz
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INTRODUCTORY DATA

Audited entity

Frank Bold Society, z.s.

Udolni 567/33, Brno-mésto, 602 00 Brno
CRN: 653 41 490

Subject of activity:

e Organizing campaigns and petition activities for the protection of the environment, cultural
monuments, consumer rights, human rights, protection against discrimination,
implementation and protection of other public interests

e Participation in the administration and other proceedings in which the interests of
environmental protection, consumer rights and other public interests may be affected

Audit Report receiver

Senior Management of the Company

Subject of the audit

Financial Statements for the year ended 31 December 2019 — accounting period 1.1.2019 —
31.12.2019

Audit dates

26.8.2020-9.11.2020

Audit performed and Audit Report prepared by

22HLAV s.r.0.

V3eboticka 82/2, Usti nad Labem

The Chamber of Auditors license no. 277
Member of MSI Global Alliance,

Legal & Accounting Firms

responsible auditor: Ing. Jan Cerny, The Chamber of Auditors license no. 2455

22HLAV s.r.0., ID 64052907, Registered as C 10016 at the Regional Court in UL, CACR license no. 277, CTACR license
main office: VSeboticka 82/2, 40001 Usti nad Labem, branch office: Doudlebska 1699/5, 14000 Prague 4
Tel.: +420 474745134, +420 230 234 554, E-mail: info@22hlav.cz, Web: http://www.22hlav.cz
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INDEPENDENT AUDITOR'S REPORT

for the founder of Frank Bold Society, z.s.

Financial Statements Audit Report

Opinion

We have audited the accompanying financial statements of Frank Bold Society, z.s. (hereinafter also
the “Organization”) prepared in accordance with accounting principles generally accepted in the
Czech Republic, which comprise the balance sheet as at 31 December 2019, and the income statement
for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information. For details of the Organization, see
introductory paragraph in notes to the financial statements.

In our opinion, the financial statements give a true and fair view of the financial position of Frank
Bold Society, z.s. as at 31 December 2019 and of its financial performance for the year then
ended in accordance with accounting principles generally accepted in the Czech Republic.

Basis for Opinion

We conducted our audit in accordance with the Act on Auditors, Regulation (EU) No. 537/2014 of
the European Parliament and the Council, and Auditing Standards of the Chamber of Auditors of the
Czech Republic, which are International Standards on Auditing (ISAs), as amended by the related
application clauses. Our responsibilities under this law and regulation are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Organization in accordance with the Act on Auditors and the Code of Ethics
adopted by the Chamber of Auditors of the Czech Republic and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

In compliance with Section 2(b) of the Act on Auditors, the other information comprises the
information included in the Annual Report other than the financial statements and auditor’s report
thereon. The Committee of the Association is responsible for the other information.

Our opinion on the financial statements does not cover the other information. In connection with our
audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. In addition, we
assess whether the other information has been prepared, in all material respects, in accordance with
applicable law or regulation, in particular, whether the other information complies with law or
regulation in terms of formal requirements and procedure for preparing the other information in the
context of materiality, i.e. whether any non-compliance with these requirements could influence
judgments made on the basis of the other information.

22HLAV s.r.0., ID 64052907, Registered as C 10016 at the Regional Court in UL, CACR license no. 277, CTACR license
main office: VSeboticka 82/2, 40001 Usti nad Labem, branch office: Doudlebska 1699/5, 14000 Prague 4
Tel.: +420 474745134, +420 230 234 554, E-mail: info@22hlav.cz, Web: http://www.22hlav.cz
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Based on the procedures performed, to the extent we are able to assess it, we report that:

e The other information describing the facts that are also presented in the financial statements
is, in all material respects, consistent with the financial statements; and

e The other information is prepared in compliance with applicable law or regulation.

In addition, our responsibility is to report, based on the knowledge and understanding of the
Organization obtained in the audit, on whether the other information contains any material
misstatement of fact. Based on the procedures we have performed on the other information obtained,
we have not identified any material misstatement of fact.

Responsibilities of the Committee of the Association for the Financial Statements

The Committee of the Association is responsible for the preparation and fair presentation of the
financial statements in accordance with accounting principles generally accepted in the Czech
Republic and for such internal control as the Committee of the Association determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the Committee of the Association is responsible for assessing
the Organization’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Committee of the
Association either intends to liquidate the Organization or to cease operations, or has no realistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with the above law or regulation, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Committee of the Association.

e Conclude on the appropriateness of the Committee’s of the Association use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Organization’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related

22HLAV s.r.0., ID 64052907, Registered as C 10016 at the Regional Court in UL, CACR license no. 277, CTACR license
main office: VSeboticka 82/2, 40001 Usti nad Labem, branch office: Doudlebska 1699/5, 14000 Prague 4
Tel.: +420 474745134, +420 230 234 554, E-mail: info@22hlav.cz, Web: http://www.22hlav.cz
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disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Organization to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the Committee of the Association regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

I n ) J an ‘I]);%itggns;,gned by Ing.
22HLAV s.r.0. g.Jal 3, bk
Member of MSI Global Alliance, Legal & Accounting Firms Cemy E;‘i%fgj““"’i 14:26:
Vseboticka 82/2, 400 01 Usti nad Labem Ing. Jan Cerny

The Chamber of Auditors license no. 277 The Chamber of Auditors license no. 2455

In Prague, 9" November 2020

This Auditor's Report includes the following attachments:
1. Balance sheet as 0f 31.12.2019
2. Income statement for the year ended 31.12.2019
3. Notes for the year ended 31.12.2019

This Audit Report is a translation of the Czech Audit Report for the audit of the 2019 financial
statements.

22HLAV s.r.o., ID 64052907, Registered as C 10016 at the Regional Court in UL, CACR license no. 277, CTACR license
main office: VSeboticka 82/2, 40001 Usti nad Labem, branch office: Doudlebska 1699/5, 14000 Prague 4
Tel.: +420 474745134, +420 230 234 554, E-mail: info@22hlav.cz, Web: http://www.22hlav.cz
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BALANCE SHEET
as of 31 December 2019
(in thousands rounded up to the next CZK)

Identification No. (ICO)

65341490
Name and registered office
of the accounting unit
Compiled in compliance with Frank Bold Society
Decree No. 504/2002, Coll., Udolni 33
as amended 602 00 Brno
Line Balance as Balance as
ASSETS number | of the first of the last
day of day of
accounting | accounting
period period
a b 1 2
A. Total fixed assets (lines 02 + 10 + 21 — 28) 1 0 80
Al Intangible fixed assets (lines 03 through 09) 2 0 0
All. Research and development (012) 3 0 0
Al2. Software (013) 4 0 0
A.l3. Valuable rights (014) 5 0 0
Al4. Low-value intangible fixed assets (018) 6 0 0
A.LS. Other intangible fixed assets (019) 7 0 0
A.LG6. Intangible fixed assets in progress 041) 8 0 0
ALT7. Advance payments for intangible fixed assets (051) 9 0 0
AL Total tangible fixed assets (lines 11 through 20) 10 0 84
ALL. Land (031) 11 0 0
AIL2. Works of art and collections (032) 12 0 0
A.IL3. Assets under construction (021) 13 0 0
A.ll4. Tangible movable assets and sets thereof (022) 14 0 84
A.ILS. Grown-up animals and their groups (025) 15 0 0
A.IL6. Breeding and draught animals (026) 16 0 0
A.IL7. Low-value tangible fixed assets (028) 17 0 0
A.ILS. Other tangible fixed assets (029) 18 0 0
AIL9. Tangible fixed assets in progress (042) 19 0 0
A.IL10. | Advances payments for tangible fixed assets (052) 20 0 0
AL Long-term financial assets (lines 22 through 27) 21 0 2
ALIL. Shares — controlled or controlling person (061) 22 0 0
ALIIL2. Shares — substantial interest (062) 23 0 0
ALIIL3. Debt securities held until maturity (063) 24 0 0
AIll4. Loans provided to branches (066) 25 0 0
AIILS. Other long-term loans (067) 26 0 0
ALIIL6. Other long-term financial assets (069) 27 0 2
Sent on: Official stamp: Signature of the head of the accounting unit:
30 June 2020 Frank Bold Ing. Stanislav Kutacek, Ph.D.
Frank Bold Society, z.s. o . ),
Udolni 33, 602 00 Brno illegible signature C g bt
Tel.: + 420 545 575 229
E-mail: info@frankbold.org Person re.sponsible for data actnracy:
Identification No. (ICO): 653 414 90 Ing. Stanislav Kutacek, Ph.D.
Tel.: 770 111 260
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Line Balance as Balance as
number | of the first of the last
day of day of
accounting accounting
period period
a b 1 2
A.IV. Total accumulated depreciation and accumulated amortization on
fixed assets (lines 29 through 39) 28 0 -6
AIV.1. Accumulated amortization — research and development (072) 29 0 0
A.IV.2. | Accumulated amortization — software (073) 30 0 0
A.IV.3. Accumulated amortization — valuable rights (074) 31 0 0
AIV 4. Accumulated amortization — low value intangible fixed assets (078) 32 0 0
A.IV.5. Accumulated amortization — other intangible fixed assets (079) 33 0 0
A.IV.6. Accumulated depreciation — constructions (081) 34 0 0
A.IV.7. | Accumulated depreciation — separate tangible movable assets and
sets thereof (082) 35 0 -6
A.IV.8. | Accumulated depreciation — cultures and crops (085) 36 0 0
A.IV.9. | Accumulated depreciation — breeding and draught animals (086) 37 0 0
A.IV.10. | Accumulated depreciation — low-value tangible fixed assets (088) 38 0 0
A.IV.11 | Accumulated depreciation — other tangible fixed assets (089) 39 0 0
B. Total short-term assets (lines 41 + 51 + 71 + 80) 40 5,509 6,588
B.1 Total inventories (lines 42 through 50) 41 0 0
B.1.1. Material in stock (112) 42 0 0
B.1.2. Material in transit (119) 43 0 0
B.1.3. Work-in-process (121) 44 0 0
B.I.4. Work-in progress (122) 45 0 0
B.L5. Finished products (123) 46 0 0
B.1.6. Young animals and their groups (124) 47 0 0
B.1.7. Goods in stock and in shops (132) 48 0 0
B.1.8. Goods in transit 139) 49 0 0
B.1.9. Advances provided for inventories (314) 50 0 0
B.II. Total receivables (lines 52 through 70) 51 2,403 4,459
B.II1. Trade debtors (311 52 279 57
B.I1.2. Bills of Exchange to be collected (312) 53 0 0
B.IL.3. Receivables from discounting securities (313) 54 0 0
B.I1.4. Advance payments made (314+line 50) 55 20 23
B.ILS. Other receivables (315) 56 0 0
B.IL6. Receivables due from employees (335) 57 4 0
B.IL7. Receivables due from social security and public health insurance
institutions (336) 58 0 0
B.IL.8. Income tax (341) 59 0 0
B.IL.9. Other direct taxes (342) 60 53 41
B.I1.10. | Value added tax (343) 61 2 0
B.IL11. | Other taxes and fees (345) 62 0 0
B.I1.12. | Claims to subsidies and other settlements with state budget (346) 63 0 0
B.IL.13. | Claims to subsidies and other settlements with budgets of
independent territorial units (348) 64 0 0
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Line Balance as Balance as
number | of the first of the last
day of day of
accounting accounting

period period

a b 1 2
B.II.14. | Receivables due from from partners associated in the company (358) 65 274 0
B.II.15. | Receivables from fixed forward operations and options (373) 66 0 0
B.I1.16. | Receivables from bonds issued (375) 67 0 0
B.II.17. Other receivables (378) 68 1,771 4,338
B.I1.18. | Estimated receivables (388) 69 0 0
B.I1.19. | Adjustment to receivables 391) 70 0 0
B.III. Total short-term financial assets (lines 72 through 79) 71 2,322 1446
B.III.1. Cash on hand 211) 72 35 292
B.IIL.2. Stamps, coupons and vouchers (213) 73 0 0
B.II1.3. Cash at bank (221) 74 2,285 1,154
B.I11.4. Shares and other securities for trading (251) 75 2 0
B.IILS. Debt securities for trading (253) 76 0 0
B.IIL.6. Other securities (256) 77 0 0
B.IIL.7. Short-term financial assets in progress (259) 78 0 0
B.II1.8. Cash in transit (4+/-261) 79 0 0
B.IV. Total other assets (lines 81 + 82 80 784 682
B.IV.1. Prepaid expenses (381) 81 784 682
B.IV.2. Accrued revenues (385) 82 0 0
TOTAL ASSETS (lines 1 + 40) 83 5,509 6,668
Check figure (lines 1 through 83) 997 22,036 26,670
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LI ABILITIES Line Balance as Balance as
number | of the first of the last
day of day of
accounting accounting
period period
C d 3 4
A. Total equity (lines 85 + 89) 84 2,723 2,723
Al Total assets (lines 86 through 88) 85 228 228
All. Equity (901) 86 41 41
Al2. Funds 911) 87 187 187
A.L3. Gains/losses from revaluation of financial assets and liabilities (921) 88 0 0
AL Total profit (lines 90 through 92) 89 2,593 1,407
ALl Profit/loss (+/-963) 90 X -1,185
AIL2. Profit/loss to be approved (+/-931) 91 -358 X
A.IL3. Retained earnings, accumulated losses from previous years (+/-932) 92 2,951 2,593
B. Total liabilities (lines 94 + 96 + 104 + 128) 93 2,688 5,032
B.1 Total reserves (line 95) 94 0 0
B.11. Reserves (941) 95 0 0
B.II. Total long-term liabilities (lines 97 through 103) 96 0 0
B.IIL.1. Long-term loans (953) 97 0 0
B.I1.2. Bonds issued (953) 98 0 0
B.I1.3. Liabilities on lease (954) 99 0 0
B.I11L.4. Long-term advance payments received (955) 100 0 0
B.ILS. Long-term liabilities for Bills of Exchange (958) 101 0 0
B.IL6. Estimated payables (389) 102 0 0
B.IL7. Other long-term liabilities (959) 103 0 0
B.III. Total short-term liabilities (lines 105 through 127) 104 999 2,153
B.IIL1. Trade creditors (321) 105 178 1,294
B.III.2. Bills of Exchange to be paid (322) 106 0 0
B.IIL.3. Advance payments received (324) 107 0 0
B.II1.4. Other liabilities (325) 108 44 2
B.IILS. Employees (331) 109 495 543
B.IIL6. Other liabilities toward employees (333) 110 6 51
B.IIL.7. Liabilities due to social security and public health insurance
institutions (336) 111 256 265
B.IIL.8. Income tax (341) 112 20 0
B.IIL.9. Other direct taxes (342) 113 0 0
B.II1.10. | Value added tax (343) 114 0 0
B.III.11. | Other taxes and fees (345) 115 0 0
B.III.12. | Liabilities from relation to state budget (346) 116 0 0
B.III.13. | Liabilities from relation to budgets of independent territorial units (348) 117 0 0
B.III.14. | Liabilities from subscribed unpaid securities and shares (367) 118 0 0
B.IIIL15. | Liabilities toward partners associated in the company (368) 119 0 0
B.II1.16. | Liabilities from fixed forward operations and options (373) 120 0 0
B.III.17. | Other creditors (379) 121 0 0
B.II1.18. | Short-term bank loans (231) 122 0 0
B.II1.19. | Credits for discounted securities (232) 123 0 0
B.I11.20. | Short-term bonds issued (241) 124 0 0
B.III.21. | Own bonds (255) 125 0 0
B.II1.22. | Estimated liabilities (389) 126 0 0
B.II1.23. | Other short-term debentures issued (379) 127 0 0
B.IV. Total other liabilities (lines 129 + 130) 128 1,689 2,879
B.IV.1. Prepaid expenses (383) 129 0 0
B.IV.2. Accrued revenues (384) 130 1,689 2,879
TOTAL LIABILITIES (lines 84 + 93) 131 5,509 6,668
Check figure (lines 84 through 131) 998 22,036 26670
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V1

PROFIT AND LOSS ACCOUNT
as of 31 December 2019
(in thousands rounded up to the next CZK)

Identification No. (ICO)

65341490
Compiled in compliance with Frank Bold Society
Decree No. 504/2002, Coll., Udolni 33
as amended 602 00 Brno
Line Item Line Core Economic Total
number number | activities activities
1 2 3
A. Costs (line 39) 1 22,639 1,593 | 24,232
AL Total consumed purchases and purchased services (line 3 through 8) 2 11,887 0| 11,887
All Consumed materials, energy and other non-inventory items (501-3) 3 207 0 207
Al2 Merchandise sold (504) 4 0 0 0
Al3 Repairs and maintenance (511) 5 0 0 0
Al4 Travel expenses (512) 6 356 0 356
A.LS. Entertainment and promotion expenses (513) 7 283 0 283
AL6 Other services (518) 8 11,041 0| 11,041
AL Change of levels of inventories from own activities and
capitalization of materials, merchandise, internal services and
fixed assets (lines 10 through 12) 9 0 0 0
AIL7 Changes of levels of inventories from own activities (56x) 10 0 0 0
AIL8 Capitalization of materials, merchandise and internal services (57x) 11 0 0 0
AIL9 Capitalization of fixed assets 12 0 0 0
AL Total personnel costs (lines 14 through 18) 13 10,589 1,593 | 12,182
AIIL10 Wages and salaries (521) 14 7,994 1,189 9,183
AIIlL11 Statutory social insurance (524) 15 2,077 404 2,481
AIlL12 Other social insurance (525) 16 0 0 0
AIIL13 Statutory social expenses (527) 17 290 0 290
AlllL14 Other social expenses (528) 18 227 0 227
A.IV. Total taxes and fees (line 20) 19 33 0 33
A.IV.15 Taxes and fees (53x) 20 33 0 33
A.V. Total other costs (lines 22 through 28) 21 91 0 91
A.V.16 Contractual penalties, default interests and other fines and penalties  (541) 22 0 0 0
A V.17 Write-off of uncollectible account receivable (543) 23 0 0 0
A. V.18 Cost interests (544) 24 1 0 0
A.V.19 Foreign exchange losses (545) 25 89 0 89
A.V.20 Gifts and donations (546) 26 0 0 0
A.V.21 Shortages and damages (548) 27 0 0 0
A V.22 Other expenses (549) 28 1 0 1
A.VL Total depreciation and amortization, assets sold and creation
of reserves and adjustments (lines 30 through 34) 29 6 0 6
A.V1.23 Amortization of fixed intangible assets and depreciation of tangible
fixed assets (551) 30 6 0 6
A V124 Fixed assets sold (552) 31 0 0 0
A.VIL.25 Securities and shares sold (553) 32 0 0 0
A.V1.26 Material sold (554) 33 0 0 0
A.V1.27 Creation of reserves and adjustments (556-9) 34 0 0 0
A.VIL Total contributions provided (line 36) 35 33 0 33
A.VIL28 | Provided membership fees and contributions settled between
branches (58x) 36 33 0 33
A.VIIL Total income tax (line 48) 37 0 0 0
A.VIIL29 | Income tax (59x) 38 0 0 0
TOTAL COSTS 39 22,639 1,593 | 24,232
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V2

Line Item Line Core Economic Total
number number | activities activities
1 2 3
B. Revenues (line 67) 40 21,342 112 23,047
B.I. Operating subsidies (line 42) 41 1,105 0 1,105
B.I.1 Operating subsidies (691) 42 1,105 0 1,105
B.IL Total contributions received (lines 44 through 46) 43 19,345 0 19,345
B.IL.2 Received contributions settled between branches (681) 44 0 0 0
B.IL3 Contributions (gifts and donations) received (682) 45 19,345 0 19,345
B.IL4 Membership fees received (684) 46 0 0 0
B.IIL Total revenues from own products, services and
merchandise (lines 48 through 50) 47 693 112 804
B.III.1 Revenues from own products (601) 48 0 0 0
B.II1.2 Revenues from services sold (602) 49 693 112 804
B.IIL3 Revenues from merchandise sold (604) 50 0 0 0
B.IV. Total other revenues (lines 52 through 57) 51 199 1593 1793
B.IV.5 Contractual penalties, default interest and other fines and penalties (641-2) 52 0 0 0
B.IV.6. Payments for write off of trade debtors (643) 53 3 0 3
B.IV.7 Interest receivable (644) 54 6 0 6
B.IV.8 Foreign exchange gains (645) 55 182 0 182
B.IV.9 Funds settlement (648) 56 0 0 0
B.IV.10 Other proceeds (649) 57 9 1,593 1,602
B.V. Total revenues from sales of assets and settlement of reserves
and adjustments (lines 59 through 63) 58 0 0 0
B.V.11 Revenues from sales of intangible and tangible fixed assets (652) 59 0 0 0
B.V.12. Revenues from sales of securities and shares (653) 60 0 0 0
B.V.13 Revenues from sales of material (654) 61 0 0 0
B.V.14 Revenues from short-term securities (655) 62 0 0 0
B.V.15 Revenues from long-term securities (657) 63 0 0 0
TOTAL REVENUES 64 21,342 1,705 23,047
C. PROFIT/LOSS BEFORE TAX (lines 39 — 64 + 38) 65 -1,297 112 -1,185
A.VIIL29 | Income tax (591) 66 0 0 0
D. PROFIT/LOSS AFTER TAX (lines 65 — 66) 67 -1,297 112 -1,185
Check figure (lines 1 through 67) 999 172,637 13,303 | 185,940
Sent on: Official stamp: Signature of the head of the accounting unit:
30 June 2020 Frank Bold Ing. Stanislav Kutacek, Ph.D.
Frank Bold Society, z.s. o . ),
Udolni 33, 602 00 Brno illegible signature C g b ik
Tel.: + 420 545 575 229 .
E-mail: info@ frankbold.org Person re.sp0n31ble’ for dita accuracy:
Identification No. (ICO): 653 414 90 Ing. Stanislav Kutacek, Ph.D.
Tel.: 770 111 260
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Annex to final financial statements for 2019

Frank Bold Society, spolek

Udolni 567/33, Brno, postal code 602 00
Identification No. (IC): 65341490

The accounting unit was incorporated on 11 November 1997 and entered into the register under the new
name Frank Bold Society (the preceding name was Ekologicky pravni servis) on 1 January 2014.

The accounting period is the period between 1 January 2019 and 31 December 2019.

The books of accounts are maintained in compliance with the Accounting Act and the applicable
accounting regulations.

Frank Bold Society (hereinafter “FBS”) is a small accounting unit keeping accounts in an electronic
double-entry bookkeeping system using KELEXPRESS software of KELOC CS, s.r.o.

Members’ meeting comprising Mgr. Jifi Nezhyba, Mgr. Pavel Franc, Mgr. Martin Fadrny and
Mgr. Pavel Cerny is FBS’s statutory body.

FBS uses chart of accounts for not-for-profit organizations consisting of five-digit accounts; 4™ and
5™ digits represent analytical subaccounts as required from time to time.

Tangible and intangible fixed assets were removed from accounting records in 2010 since they are no
longer used in FBS.

Low-value tangible fixed assets are recorded in off-balance sheet account No. 97128X “Day-to-day
records of low-value inventories”. The assets are depreciated at the moment of purchase in accounts
Nos. 50100 “Office supplies” and 50128 “Low-value assets accounted for directly as used”.

Cash financial transactions in foreign currencies are typically accounted using the current exchange rate
as of the date of the relevant accounting operation. Another accounting procedure for foreign exchange
transactions is used where donors so request. Such procedure is then described in the relevant conditions
or grant agreements.

Material is accounted for directly as used at the moment of purchase. The Organization does not
purchase any material for stock.
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Reimbursement for travel expenses and fares is stipulated in internal directives issued by members’
meeting held on 3 January 2000; records concerning said directives are included in the corporate income
tax return for 2003 submitted to the Financial Office in Tabor. Said directives remained unchanged until
2019.

A credited EPS ticket is recorded in account No. 21313 - “Stamps”. Other stamps (such as fee stamps
or postage stamps) are accounted directly as used at the moment of purchase and posted to the relevant
cost accounts.

The income from grants, subsidies and certain special purpose gifts or donations, although no corporate
income tax is to be paid on such items, are accounted as revenues in the amounts equalling the expenses
in the relevant accounting period and relating to the individual sources of such income. In the case of
instalments that significantly exceed the relevant expenses incurred in the relevant accounting year,
accruals are accounted in account No. 98400 “Accrued revenues”. Where the revenues only
insignificantly exceed the costs in the case of individual concrete grants and subsidies and it is certain
that such exceeding will be settled in the subsequent year and a complete billing will be provided to
the relevant foundation, no accruals are applied.

Income from grants and subsidies in 2019 (in CZK thousands):

Subsidies from public budgets and EU budgets 1,105
Subsidies from foundations and associations 11,361

FBS’s ongoing regular activities are performed by employees under main employment agreement; such
employees include both full time employees and, in justified cases, also part time employees. On
average, FSB had 25 full-time equivalent employees in 2019. One-time activities are performed under
agreements outside employment relationship.

The Organization is a public utility taxpayer in compliance with Section 17a of Act No. 586/1992, Coll.,
the Income Tax Act, as amended (hereinafter the “Income Tax Act”).

The Organization makes tax exempt gifts pursuant to Section 19b(2)(b) of the Income Tax Act whenever
it is possible.
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Records of individual grants and activities

The accounting software used allows to divide the accounting into three categories: “centres”,
“operations” and “orders”.

Code list “Centres”:

- Under numbers 79 through 89, this code list includes the categories of incomes and expenses
that are not subject to the corporate income tax, including (i) gifts from individuals and legal
entities that are subject to the gift tax pursuant to the applicable law, (ii) interests from the
relevant current bank account and (iii) support centres passing through certain costs to other
organizations.

- Under numbers 91 through 100, the code list includes individual fee-paying activities that arise
from the association’s Statutes and that are separately subject to the corporate income tax.

- The other numbers in this code list are ancillary or historical and are not subject to the corporate
income tax.

Code list “Operations’:

- This code list includes in particular all grants and gifts from foundations, i.e. movements that
influence the operating results but are not subject to the corporate income tax. The numbers of
the operations — “grants” have three digits.

- The other numbers in this code list are ancillary or historical and are not subject to the corporate
income tax.

Code list “Orders”:

- The numbers of projects shown in this code list match with the numbers of the “operations” and
in the code list “Orders” designate the costs shown as co-financed in the billings of said projects.

- The other numbers in this code list are ancillary or historical and are not subject to the corporate
income tax.

No significant changes occurred between the balance sheet date (31 December 2019) and the date of the
compilation of the final financial statements. In 2019, the income from secondary activities (sublease of
office premises) amounted to CZK 111,705.77 and assignment amounted to CZK 1,593,066. According
to the 2019 tax return, said income was duly taxed.

In Brno, on 30 June 2020
Official stamp:
Frank Bold

Frank Bold Society, z.s.

Udolni 33, 602 00 Brno

Tel.: + 420 545 575 229

E-mail: info @frankbold.org
Identification No. (ICO): 653 414 90

illegible signature CEL L0

Stanislav Kutacek
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