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Responsible Companies

We develop and promote new business models that better integrate societal interests into corporate
purposes, governance, and decision-making. We recognize the key role that corporations play in
society, but we also see the struggles of the corporate sector to act sustainably and ethically and to
respond to the fundamental challenges we face as a society, including climate change and inequality.
By working with businesses, leading scholars, and NGOs, we strive to rework the corporation and its
relationship with society. Additionally, in the area of business and human rights, we aim to bridge
existing global governance gaps and strengthen the enforcement of laws and of individuals’ ability to
assert their rights.

Achievements in 2017

The Purpose of the Corporation Project

This project provides a strategic, “open-source” platform for a global debate on the purpose of the
corporation, the role of corporations in society, and the future of corporate governance. In 2016, we
completed a series of roundtables that brought together over 260 leaders in business management,
investment, regulation, academia, and civil society, with the aim of identifying desired outcomes and
principles for corporate governance that is fit for the challenges of the 21st century. We summarized
the resulting recommendations in our study Corporate Governance for a Changing World.

In 2017 we focused on promoting and contextualizing these recommendations. During the
spring, we organized three events for topic experts to feed into the inquiry of the UK
Parliament and the consultation of the UK government on director duties, board-level
employee representation, and executive pay (see their conclusions here). At these events,
held at London’s Cass Business School, we engaged some of this subject’s major stakeholders,
including the Financial Reporting Council that is currently reforming the UK corporate
governance code.

At the EU level, we engaged with the work of the High-Level Expert Group on Sustainable Finance
(HLEG), which was set up by the European Commission to deliver concrete policy recommendations
to transform the financial system into a sustainable one. The final recommendations of the HLEG
included many positive recommendations that corresponded with the recommendations of the
Purpose of the Corporation project, including two that were directly related to corporate governance:
(a) improve and integrate sustainability in corporate disclosure and (b) reform the duties of
European companies’ directors.

Our reflections are summarized in our submission to the public consultation (see here) and in our
analyses of the HLEG interim report in EurActiv and Board Agenda. In response to the HLEG's
recommendations, the European Commission announced the preparation of its own Action Plan on
Sustainable Finance to implement them. We cooperated with a coalition of civil society organizations
that composed a joint position paper, to which we contributed a chapter on corporate governance.
Frank Bold's specific recommendations were also taken up by the European Parliament’s own
initiative on sustainable finance.
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Non-financial Reporting

In 2017, we continued to focus on the EU framework for non-financial (sustainability) reporting by
large companies, which is a central element both for sustainable corporate governance and for
developing an effective framework for sustainable finance. EU directive 2014/95/EU requires such
reporting for around 6,000 large companies with over 500 employees. These are companies that are
either listed on EU-regulated markets or operating in the banking or insurance sectors. The first
reports must be published in 2018, regarding the 2017 fiscal year.

We published an in-depth comparative analysis of the transposition of the Directive into the
frameworks of the UK, France, Germany, and Italy, pinpointing obstacles to effective implementation
in practice. We also contributed to the development of the European Commission guidelines
adopted in June 2017, which help companies disclose relevant information in a more consistent and
comparable manner. Finally, in partnership with the SMART project, a pan-European academic
collaboration studying the barriers and drivers for market actors’ contributions to the UN Sustainable
Development Goals within planetary boundaries, we organized an event hosted in September 2017
at the Norway House that aimed to provide critical academic reflections on the current state-of-art
for corporate sustainability and integrated disclosure and identify pathways to improve the EU NFI
framework to meet the objectives of the sustainable finance agenda. Its speakers included
representatives of the European Commission, responsible investors, and corporations, as well as
academics.

Publications and media: We have produced a number of publications here, ranging from summaries,
short guides, and briefings to academic papers, and published several articles in media outlets.

Business and Human Rights

Over the course of 2017, we continued our support for and cooperation with the

European Coalition for Corporate Justice (ECCJ), which we also help to steer. The goal of the ECCJ is to
create a more effective framework for corporate responsibility—one that ensures protection for
human rights and the environment in global supply chains and contributes to a level playing field for
responsible businesses.

In 2017, together with the ECCJ Secretariat, we encouraged the creation of the Responsible Business
Conduct working group at the European Parliament (EP) under the leadership of the EP Vice-
President Heidi Hautala, and the group's initial focus on parent-company liability, access to justice,
and corporate governance.

Over the last six years we have performed research that has charted the way for the anchoring of the
corporate responsibility to respect human rights—a key element of the UN Guiding Principles on
Business and Human Rights—in legislation. In 2017, France adopted such a law, while the Swiss
Responsible Business Initiative, proposing similar legislation, gathered over 100,000 signatures: the
amount that is required for a proposal to be voted on in a referendum. With a view to these
developments, we have helped the ECCJ to coordinate a study into the EU's competency to take
action to harmonize the law in this respect in the EU Single Market as a whole. Concerns about the
EU's competencies here have been so far the greatest obstacle in this debate.

At the request of the EU Fundamental Rights Agency, we participated in the consultations that
shaped the Opinion on Improving Access to Remedy in the Area of Business and Human Rights at
the EU level that was requested of them by the EU Council. Their final Opinion, which was released
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on April 10th, 2017, recommended focusing on several key reforms that correspond with our earlier
recommendations—notably regarding collective redress (class actions), access to evidence, burden

of proof, and human-rights due diligence.

,‘f Bold
Tl
=n

Filip Gregor during the debate organized in Brussels together with the SMART project.
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Responsible Energy

We establish and promote legal initiatives that help towards a shift in orientation in the EU countries
in the direction of low-emissions energy production. We see the future of the European energy
sector in the decentralization of energy production and the minimization of its negative impacts on
the environment and human health. We also help to speed up the phasing out of coal-based energy,
especially in the countries of Central and Eastern Europe.

Achievements in 2017

We Strive to Improve Air Quality and Promote the Right to Clean Air

Air pollution is one of the most serious environmental and health problems in Poland and the Czech
Republic. The region around the border between the two states has long been one of the most
polluted in the entire EU. The binding limits for particulate matter, above all, have been exceeded for
years. The European Commission has repeatedly called attention to this fact, appealing for these two
countries to meet their obligations—especially those for implementing effective measures to reduce
this pollution. The Czech Ministry of Environment prepared strategic documents, “atmospheric quality
improvement programs,” which were intended to serve as a tool for putting an end to air pollution in
excess of the agreed limits.

However, in light of the available assessments, these documents could not be considered sufficient
with regard to the requirements in European legislation, and so in 2016, we joined up with local
initiatives for the four most afflicted regions—the Ostrava conurbation, Usti nad Labem, Brno, and
Prague—to file suits against the ministry’s course of action in this matter.

In 2017, the Supreme Administrative Court of the Czech Republic affirmed our assertion that the
Atmospheric Quality Improvement Program for the Ostrava/Karvina/Frydek-Mistek conurbation is
insufficiently effective and specific, and it struck down a portion of the Program. Its precedential
ruling, founded in both European and Czech law, identified the errors that the Ministry of
Environment committed when drafting the Program. The Ministry of Environment must now rework
the Program so that it meets all legal requirements, i.e. so that it ensures that air pollution is reduced
to at most the legal limit, and does so in the shortest possible time.

We participated in the Programs’ acceptance process from the very start, but the Supreme
Administrative Court was the first to accept our objections. The Supreme Administrative Court's
decision is a breakthrough one that takes a positive stance towards the legal protection of air quality,
and has adjusted the decision-making practice for similar cases in the future.

Within our Right to Clean Air project, we have—in cooperation with our German partners Deutsche
Umwelthilfe (DUH)—organized a topic seminar in Brno for officials, local administrations, and the
public on the subject of improving communities’ air quality. The speakers included domestic and
foreign experts, officials, lawyers, and NGO representatives.

We worked on the lack of effective strategies for cleaner air in Poland as well. Together with a local
initiative, we have commenced and are continuing a pilot case in the Lesser Poland Voivodeship, one
of the most heavily polluted regions. After the administrative courts rejected our lawsuit against the
air-quality improvement program for this region, we turned to the Constitutional Tribunal. Our
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constitutional complaint is aimed at the program’s provisions that fail to enable citizens use the court
system to advance their right to clean air, as required by European guidelines. In other regions of
Poland, we are participating in the preparation of new atmospheric quality improvement programs,
offering consulting to local partners, and cooperating with local administrations.

7
‘i‘

The Improving Air Quality in Communities seminar was held in Brno in September of 2017.

Continuation of the court case on the life extension for the Chvaletice
Power Station

In 2016, a modernization of the Chvaletice Power Station was greenlighted, thereby extending this
plant’s life by at least 10 years. The Chvaletice Power Station is among the Czech Republic's largest
emissions sources for nitrogen oxides, sulfur oxides, dust, and mercury. Meanwhile, this extension
was approved without an Environmental Impact Assessment (EIA)—and without the participation of
the affected public. We consider this approach to be unlawful. We are therefore turning to the courts
for the annulment of the construction permits for this modernization. Our goal is for an EIA to be
performed, with the possibility for participation by the public, associations, and communities, so that
they can express their opinions on the plan and to raise objections to its defects. During 2017 we
continued this case, and it currently lies before the Supreme Administrative Court.
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Reconstruction of the State

2017 was the planned final year for Reconstruction of the State; meanwhile, the decision was made
to continue on with this project. In 2013, over 30 organizations and other partners made it their goal
to push through, through their own efforts along with public support, nine important laws that can
help to reduce corruption and clientelism in the Czech Republic. Over the course of four years, five of
these laws were passed, and Reconstruction of the State is continuing in its efforts.

Achievements in 2017

We're Watching Over the Contract Register

Since 2016, we have been striving to keep the Contract Register—a register of almost all contracts
drawn by state and public institutions that was a key legislative victory for Reconstruction of the
State—free of blanket exceptions. During February of 2017, MPs made new amendment proposals,
with exceptions for state-owned enterprises. Despite earlier promises by the governmental parties’
leaders, the Chamber of Deputies then approved an amendment to the law that would hide
information on public-funds flows worth up to 150 billion crowns a year from the public eye. We
therefore informed the public via a special campaign (Facebook, online ads, posters, and billboards)
as to which MPs supported the excepting of state-owned enterprises from state contract reporting
requirements.

The Campaign to preserve the Contract Register act.
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These politicians were very sensitive towards this campaign, because they were personally
confronted with their own votes, which the majority of the public perceived very negatively. We also
traveled out into the nation’s regions with a campaign named “We Want to See It!" in which we
informed citizens of the threat that this law would soon be cut back. The tour overall ended with a
public event named “The 150 Bil. Happening” on Prague’s Malostranska Square on the evening
before the vote.

This public campaign, along with intensive lobbying, brought success: the senators passed
amendment proposals that removed the blanket exceptions for the contracts of state and city
enterprises. We arranged thank-you billboard advertisements for the senators who did the most to
preserve the Contract Register. The vote in the Chamber of Deputies was postponed following this,
with the justification that the heads of the political parties would try to push through a new,
compromise version with an accelerated legislative process. This compromise proposal, which
contained only a limited number of exceptions, which did not represent a fundamental alteration to
the law, was accepted by the Chamber of Deputies at the end of June, and on August 18th, 2017, the
amendment entered into effect. After five years of efforts, we have a functional Contract Register in
the Czech Republic, and thanks to it every citizen can see for themselves how public finances are
being managed.

We're Promoting the Party Financing Reform in Practice

One of the laws promoted by Reconstruction of the State is a reform to the financial management of
political parties and voting campaigns. This reform introduces a number of key measures—a
restriction to the amounts of gifts and possible donors, a ban on anonymous voting campaigns,
mandatory marking of all campaign materials, mandatory registration of campaign workers in their
own name, per-campaign financial limits that cannot be exceeded during an official campaign, and
more. The new Office for Economic Supervision of Political Parties and Political Movements is in
charge of monitoring observance of these new rules. Because this office has a limited capacity and
possibilities, during the 2017 elections, we also called the public to monitor the observance of the
rules via the Fér volby (Fair Elections) app, which enables all interested persons to record matters
surrounding a specific campaign and point out both good practice and various failures (typically
involving the marking of materials). We then processed this information and passed on relevant
filings to the Office directly. We wish to use this site in a similar fashion for future elections as well.

We're Recognizing and Assessing Politicians

For Frank Bold, the elections to the Chamber of Deputies in October of 2017 meant a shift from four
years of monitoring politicians’ actions to presenting a final evaluation for citizens. We focused on
how politicians voted on the anti-corruption laws that we monitor and on what proposals they made
in regards to them. From our overall assessment it was evident that over half of all MPs were
generally favorable towards anti-corruption laws, and that many of them do keep their word when it
comes to supporting these laws.

We held a gala event at which we presented awards to those MPs that had most strongly supported
anti-corruption legislation. Those MPs were Radek Vondracek (ANO), Jifi Mihola (KDU-CSL), Jan Farsky
(STAN), Petr Gazdik (STAN), and Jan Sedlacek (ANO). Reconstruction of the State decided to also
publicly grant awards to three further MPs from parties that supported these laws: Vit Kankovsky
(KDU-CSL), Gabriela Peckova (TOPQ9), and Jeronym Tejc (CSSD). We likewise gave awards to three
senators to recognize their support for anti-corruption laws: Libor Michalek (elected in the name of a
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coalition of the Pirate Party, the Greens, and KDU-CSL), Jitka Seitlova (KDU-CSL), and Jaroslav
Vétrovsky (ANO).

During this evening, we also presented our Privodce volice (Voter's Guide) bulletin, which we
distributed to millions of Czech households, with versions tailored to each of the nation’s regions.
This guide informed the public as to which MPs in a region kept their promises, and which MPs, on
the contrary, had hampered the progress of anti-corruption legislation.

Five Years Later: Retrospection and a Change in Priorities

Reconstruction of the State has concluded one five-year stage in its mission to promote nine key
laws, which deputies had taken on as an obligation before the 2013 elections. This successful model
unfortunately cannot be repeated in the new election period, and so the Reconstruction of the State
platform has decided for a new direction. At a gala event on November 23rd, 2017, we presented a
list of the topics we would cover in the new period.

Reconstruction of the State will now rest on three pillars. The first is monitoring of already accepted
anti-corruption acts. The second lies in new topics—free access to information, a reduction to the
limit for small-scale public orders, findability for the ultimate owners of companies, independence
for the Public Prosecutor’s Office, and an expansion to the authority of the Supreme Audit Office. The
third is support for the upholding of the basic principles of responsible, democratic governance in
the nation.

www.frankbold.org 10/21


http://noviny.rekonstrukcestatu.cz/

—

The Legal Service for Citizens

This legal service is a partner to active citizens in the nation’s regions. Through it, they obtain
practical legal knowledge and skills, which they then put to use for their long-term involvement in
public affairs. By supporting active individuals and local initiatives, we aim to strengthen the nation’s
civil society. Likewise via web-accessible law guides, manuals, and tips, we strive to educate the
public at large regarding good governance and the basics of legislation.

Achievements in 2017

Free Legal Consulting Service

We provide free legal consultations to the public regarding a number of issues of general interest. In
2017, our service reviewed over 180 legal guides, tips, and manuals and processed over 800
questions, which typically concerned the following areas:
e The founding and functioning of associations, and public participation during projects’
approval and permit processes.
e Public participation in community-administration issues (petitions and referendums).
e The management of community property, legality assessments for the commissioning of
public works, conflicts of interest among community representatives, etc.
e Public participation during changes to land-use plans and assessing the legality of a
community's course of action.
e Providing information under the Freedom of Information Act.
e How citizens can take action during the approval and execution of grant projects.
Our interns—who process these questions under expert supervision—spent over 800 hours on legal
work at the consulting center.

Support for Associations' Initiatives

We have established long-term cooperation with associations and initiatives of active citizens who
are participating in local public-interest cases. Our basic advisory service includes a regular supply of
legal advice and guides, and a chance to participate in trainings and partner meetings, where the
partners themselves exchange experience and know-how. Above and beyond this foundation, our
lawyers and interns aid associations with a number of legal matters, such as legal analyses, drawing
up contracts, lawsuits, commenting on draft regulations, and raising publicity for their cases. In 2017
we provided these partners with over 150 hours of work by our lawyers and 100 hours of work by
our interns. We actively cooperated with 13 associations. Here are some examples of this
cooperation:

e We helped Zdravy RoZznov (Healthy RoZnov) to file the second lawsuit in a row against the
same land-use decision for the siting of a shopping center, which the regional administration
had confirmed again after the decision had already been annulled by the regional court.
Besides consultations on how to proceed and tips regarding the individual points of their
lawsuit, we also participated in round tables with the local citizens who are most affected by
the project that is receiving the permit.

e We aided the association 8jinak! with procedural tasks such as a request to receive
information on commenced proceedings, a crime complaint, proceedings with the Office for
the Protection of Competition, and a request for information on the procedure in a matter.
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e We helped SOS Karvina to participate in the permit process for mining activities; here we
prepared arguments for an administrative-court case against a permit for unlawful mining
activity.

e We helped Stop tunellim (Stop the Frauds) with their case against the local administrative
body in the matter of the Milada lake, where a biotope-protection exception has been
granted for a new port.

e We advised a civic association in NalZovice regarding how citizens should proceed when a
community is unlawfully managing public funds, and especially regarding the investigation of
a case where a community is not acting to collect rent owed for the use of community
property.

e Sbor dobrovolnych obc¢an( (the Volunteer Citizens Association) turned to us seeking help
with a suit against the land-use decision for the siting of the Nachod bypass, repeatedly
pointing out its suspicions of systemic bias at the local and regional building offices.

The Citizen 2.0 Network

We supplied the 4,000 members of the Citizen 2.0 network with information and advice. These are
active citizens who are interested and involved in the matters around them. In 2017, they received
five “2.0 Bulletins” with information on currently successful cases and nine “2.0 Advisors” with legal
advice and guides. Each Citizen 2.0 also has the option of participating in regular meetings with
lectures and know-how exchanges. 2017's meeting was mainly focused on the amendment to the
Construction Act and on the EIA Act.

The meeting of partners from local associations and initiatives at Ostrava’s Impact Hub on November 4th,
2017.

Nt
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Employees and Interns in 2017

In 2017, Frank Bold Society had a total of 33 employees, who were distributed among the following

teams:

Petr Bouda
Martin Fadrny

Josef Karlicky

Magdaléna KlimeSova

Lukas Kraus

Markéta Cooiman

Kristyna Menclova .
Y (maternity leave)

Olga Pek Vojtéch Dédek

Jaroslava Vatay Libor Jarmic

Gabriela Vondrusova  Lukas Prnka Petra Marie Ginova

Adam Wichera Kristyna RySava Laura Haiselova Susanna Arus
Hana Sotoniakova Kristina Sabova

Vaclav Zeman Filip Gregor

(maternity leave) (maternity leave)

Barbora Buchtova
Vaclava Cerna

Pavel Franc

Pavlina Gbelcova (maternity
leave)

Zaneta Gofova (maternity
leave)

Michala Chatrna

Jana Kravcikova

Stanislav Kutacek
Veronika Sonnenscheinova

Eva Johana Steinigerova

Petra Zelenakova

Our law student internship program continued on in 2017. These students each work at Frank Bold
under the leadership of an experienced lawyer and help in, among other things, the work of the
above-mentioned legal service. 15 interns worked with us during the 2017/2018 school year, while 17

did so in 2016/2017.

Martin Altmann Martin Altmann

Kristyna Bilkova Vincenc Boucek Barbora Mareckova

Anna Blechova Vladimir Cadek Filip Mazel

Hana Breburdova Jana Karkulikova Laura Haiselova Daniela Petrzilkova

Séarka Butulova Andrea Lancova Alena Chaloupkova Denisa Skladalova

Jana Hajdu¢kova  Dominik Macek Pavel Chodur Petr Stejskal

Pavel Chodur Barbora Mareckova Petr Kocmanek SM\jggzzlc?vé

David JankU Denisa Skladalova Andrea Lancova Martin Stipa

Gabriela Kaletovd Adam Zeman Simona Majdova Kristyna Zahalkova
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Grants, Contributions from Foundations,
and Gifts

We hereby thank the organizations that have supported us through their
grants, charity contributions, and gifts in kind.

Canad'éi m A e @ Deutsche Umwelthilfe
P
The Embassy of Canada The Centre for Research Cass Business School Deutsche Umwelthilfe
to the Czech Republic on Multinational

Corporations (SOMO)

M European ‘ * Visegrad Fund
}‘ Climate Foundation

European Commission:  European Commission:  The European Climate The International

DG Justice LIFE + Foundation Visegrad Fund
THE
JOSEPH
ROWNTREE . . NADACE
CHARITABLE S8, 283 usresTvO viTRA @ OFPEN SOCIETY FUND
sEEsssass LESKE REFUBLIKY d
LIRS T Tl ]] B L |'2 K S O B E'
The Joseph Rowntree The Czech Ministry of ~ The BLIZKSOBE The Open Society Fund
Charitable Trust Interior Foundation Prague
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NADACNI FOND SIGRID
RODINY ORLICKYCH @ OPEN SOCIETY INSTITUTE RAUSING

The Orlicky Family The Open Society The Sigrid Rausing Trust  The Embassy of the
Charity Fund Institute United States to the
Czech Republic
L]
WALLACE
GLOBAL FUND 'I '
The Wallace Global The Charles Léopold
Fund

Mayer Foundation for
the Progress of
Humankind
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We would like to hereby thank all of the donors who have made contributions
of 100,000 CZK or more:

Reconstruction of the State

Jan Barta

Y Soft Corporation, a.s.
W.A.G. payment solutions, a.s.
STUDENT AGENCY, k.s.
Z4tisi Catering Group a.s.
Nano Energies Trade s.r.o.
Libor Winkler

Vaclav Dej¢mar

Lubomir Barta

ROAD to INTEREST s.r.o.
TECHLAR a.s.

UNIMEX GROUP, a.s.

Citizens’ Service

Frank Bold advokati, s.r.o.

We would like to hereby thank all of the donors who have made contributions
of 50,000 CZK or more:

Reconstruction of the State

Radek Stavinoha
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We would like to hereby thank all our other contributors:

Reconstruction of the State

3G Consulting Engineers s.r.o., Acrosun s.r.o. , Actis, s.r.o., Jan Angelovi¢, AT Offix s.r.o., Lenka
BabiSova, Jifi Bain, Stanislava Balcarova, Jakub Balhar, Vratislav Balik, Petr Barcal, Kristyna Bartos,
Pavel Bartos, Petr Bartos, Radoslav Bartos, Darina Bartova, Martin Bazant, Ludék Bednarz, Josef
Bednar, Ondfej Bechny, Ladislav Benda, Richard Benda, Ladislav Benes, Leo Bene$, Michal Bernart,
Robert Berzkowitsch, Petr Bétak, Jakub Bezdék, Ondrej Bielak, Miroslav Bielko, Jan Bilek, Antonin Bily,
Michal Birhanzl, Dominik Bldha, Radek Blahus, Jan Blahut, Jifi Blazek, Bohdan Bolzano, s.r.o., Jakub
Boucek, Roman Bouchner, Mikula$ Bryan, Ondfej Brynych, Roman Bfezny, Jan Bubal, Jan Budar,
Tomas Budin, Pavel Burdych, Stanislava Burdychova, Jakub Bures, Petr Bures, Petra BureSova, Tomas
Buzin, Monika Cahova, Marek Cais, Barbora Cechticka, Marek Cerman, Martin Cicvarek, Michal
Cichra, Vit&zslav Cion, Zdené&k Coufal, Ivan Cuker, Michal Cap, Tomas Capek, Vojtéch Cechal, Alena
Cechovd, Roman Cernik, Jan Cerny, Jan Cerny, Martin Cerny, Pavel Cerny, Vaclav Cerny, Vaclav
Cerveny, Martin Cizek, Jan Curn, Vladimir Damasek, Vojtéch Danielis, Gordon Daniell, Filip
Déchtérenko, Martin Dekar, Michal DianisSka, Lenka Dillingerova, Jaromir Divila, Marek Dlouhy,
Monika Dobrovodska, Petr Dohnal, Pavlina Dokulilova, Ladislav DoleZal, Martin Dolezal, Filip
Dominec, Ondrej DoSek, Jifi Drabek, Jifi Drda, Miloslava Drtinova, Martin Duchacek, lvona
Duchoslavové, Michal Duriek, Olga DvoFackova, Martin Dvorfak, Michal DvoFék, Irena Eibenova,
Katefina Eklova Pavlova, EYE 2000 s.r.0., Eyedea Recognition s.r.o0., Tamara Faberova, Petr Fadrny,
Jakub Farny, Linda Fejfarova, Lubos Fendrych, Ignac Ferencik, Jan Fiala, Michal Fiala, Olga Fischerova,
Jaromir Fric, AleS Fuchs, Alexandr Furman, Miroslav Gajdos, Pavel Galik, Roman Gamanoy, Jifi Glaser,
GOOD PLACES s.r.o., Vlastimil Gratz, Dusan Gregor, Lucie Greglrkova, Lukas Grygera, Jan Haji¢, Jana
Hamanova, Bohumir FrantiSek Hana, Michal Hantl, Tomas Hartl, OndFej Havlicek, Stanislav Hejda, Jan
Herold, Zbynék Hlavatka, Tomas Hokl, Petr Holec, Petr Homolag, Miroslav Hora, Ondrej Hora, Pavel
Houdek, Martin Hroch, David Hromadka, Kristian Hruban, Radmila Hudcova, Marek Hudec, Marek
Hudik, Jindfich Hujridk, Helena Huleova, Martin Huml, Ludvik Hlrka, Jifi Chadima, Martin Chlumsky,
Lukas Chmela, Petr Chromec, Tomas Jakl, Martin Jambor, Miroslav Janda, Pavel Janda, Vladislava
Janeckova, Martin Janik, Milan Jankovych, David Jankd, Jifina Jankd, JARO CL s.r.o., Bronislav Jasek, Jan
Javorek, Martin Javlrek, Vaclav Jelen, Jakub Jermar, Karel JeZek, Gabriela Ji¢inska, Frantisek Jirsa, Jan
JGina, Marek Juran, Vit Jurasek, St&pan Jurcik, Jan Jdza, Jakub Kacel, Michaela Kafkova, Michal Kajan,
Jaromir Kalab, Ondrej Kalab, Ivan Kalabis, Miroslav Kalous, Jan Kanyza, Ivan Kapicak, Jifi Kapoun, Nelly
Karnikova, Hana Kasparkova, Zdenék Kedaj, Martin Klicpera, Vladimir Kliment, Jonas Klimes, Ondrej
Klipa, Kamila Kodrova, Jifi Kolafik, Pavel Kolarik, Dana Kolesnikovova, Jan Komarek, Stanislav
Kominek, Jan Konecny, Michael Konecny, Tomas Kopal, Stanislav Kopecny, Daniel Kopic, Lubomir
Kopfiva, Jifi Koptik, Ladislav Kos, Richard Kos, Jana Kosakova, Tomas Koutny, Vit Kovalcik, Kamil
Kovar, Martin Kovar, Marek Kovarik, Ales Kozak, Tomas Kozelek, Jan Kozina , Filip Kral, Marek Kral, Jifi
Kralik, Dagmar Kralova, Tomas Kratky, Eduard Kratochvil, Petr Krejcik, Ema KrejCova, Jana Krejzova,
KRR Development a.s., Luka&$ Kfecan, Pavel Kfepelka, Jana Kfizova, Vladislav KSir, Vaclav Kuba, Adam
Kubetta, Petr Kudlac, Alena Kupkova, Marcel Kurka, Ivan Kvasnica, Martin Lacina, lvan Ladr, Ivo Lana,
Hana Langhansova, Jifi Latiok, Klara Lauritzenova, David Lisonék, Jan LiSka, Martin Literak, Josef
Ludacka, Jiti Mach, Pavel Mach, Karel Machali¢ek, Jan Machek, Pavel Manas, Vlastimil Mancl, Jaroslav
Manek, Michal Mar, EvZen Marek, Jan Marian, Karel Mafik, Olga Mafikova, Martin Masafik, David
Masa, Miroslav Matéj(, Jifi Matousek, Lukas Matuska, Jaromir Matysek, Jifi Melkus, Jaroslav Meloun,
Dana Menclova, Vlastimil MensSik, MERKA SPEDITION, s.r.0., Miroslav Mé&finsky, Dezider Mesko,
Ondrej Mihalyi, Vojtéch Michalek, Adam Milata, Michal Minarik, Jan Minafik, Tomas Morcinek, Josef
Motl, Radek Motzke, Josef MoudfFik, Alexej Mourek, Tomas Mraz, Jifi Mrazek, Martin Mrkos, Michal
Muhlpachr, Arnost Miiller, Jan Munclinger, LukaS Muzatko, Josef Nakladal, Dan Navratil, Jifi Necas, Ivo
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Neclesanek, Barbora Némcova, Tomas Némec, Petr Nemeth, Robin Nemeth, Tomas Nespéchal,
Ladislav NeSnéra, Jifi Neugebauer, Jan Nevyjel, Petr Novak, Jifi Novotny, AleS Novy, Obcanské
sdruZeni Alternativa Il, z.s., Lukas Obdrzalek, Petr Olejnik, Marek Omelka, Pavel Ondracek, Josef
Ondruch, Michal Osusky, Lumir OStadal, Oto Otépka, FrantiSek Pac, Jan Pacovsky, OndFej Pacovsky,
Vladimir Palicka, Kamil Paral, Tomas Partl, Roman PasSek, Ondfej Paur, Miloslav Pavelka, Jan Payne,
Libor Pecinka, Lukas Pecinka, Hana Pernicova, Ivo Pefina , Mirek Pefina, Petr PeSka, Eva PeSkova,
Tomas Peterka, Tomas Petr, Erik Petrikovits, Vojtéch Pikal, David PilaF, Barbora Plankova, Pavel
Pluhacek, Radek Podgorny, Regina Podloucka, Martin Pohl, Jaroslav Pokluda, Zuzana Pokorna, Tomas
Pokorny, Martin Polacek, Marek Polasek, Jan Pomikalek, Rostislav Ponca, Pavel Ponec, Adam Popel,
Lukas PospiSil, Martin PospiSil, Ondrej PospiSil, Jan Poul, Michal Prchlik, Ivo Priadka, Jan Priessnitz,
Zuzana Prokopova, Petr PSColka, Martin Pulicar, Tereza Raabova, LuboS Racansky, AleS Radek, Ludék
Rasek, Pavel Roha¢, Jan Rosa, Pavel Rothbauer, Michal Rymes, Jaroslav Reznik, Jifi Rihdk, Petr SakafF,
Jan Sedlacek, Vladimir Sedlak, Milan Sedmihradsky, Jifi Sehnalek, David Seibert, FrantiSek Schubert,
Vojtéch Sidorin, SITOM TECH s.r.0., Zdenék Skala, Richard Skolek, Marek Skotnica, Jan Sladek, Jan
Sladek, Patrik Slama, Lukas Smilek, Tereza Smrckova, Vojtéch Sobotka, V. Soska, Jan Soudek, Vladimir
Sous, Jana Spoustova, Michal Stasiak, Petr Stiblik, Michal Stradal, Jakub Straka, Tomas Straka,
Vitézslav Strnadel, Robert Stfibrny, Martin Suda, Jifi Sutner, Josef Svatuska, Dusan Sviba, Dusan
Svoboda, Jaroslav Svoboda, Josef Svoboda, Martin Svoboda, Petr Svoboda, Petr Synek, Josef Sysel,
Tomé&s Szkandera, Petr Sabata, Standa Safler, Karel Sebela, Jaroslav Sed&nka, Petra Sediva, Jan Sedo,
Roman Semik, Jaromir Seps, Filip Setele, OndFej Sevéik, Kamil Sevecek, Martina Sichanova, Josef
Sikola, Dan Silhavy, Michal Sima, Jan Simbera, Karel Simon, Vit SindI&F, Ivo Sir, Milan Slapék, Jan
Slechta, Michael Smarda, Michal Josef Spacek, Petr Spergl, Michal Srajer, OndFej Sramek, Eva
Stefkova, Jan Stérba, Boris Suska, Iva Svarna, Alena Svafi¢kova, Martin Svec, Svec a syn s.r.o., Martin
Svejda, Martin Svejda, Petr Svorc, Jakub Talag, Taneéni centrum Praha - konzervatof, z.0. , Antonin
Teichmann, Tomas Telecky, Jakub Tesaf, Petr Tesar, Jana Tesafova, Tomas Tichy, Martin Tlachac,
Jaroslav Tlapa, Petr Toman, Ondfej Tomasek, AleS Tomecek, Vladislav Toulec, Pavel Trantina, Petr
Trauske, Mat&j Trunkat, TRYMAT, spol. s r.o., Zdefika Tu¢kova, Jifi Turek, Stépan Turek, Petr Tvar(zek,
Marie Tynova, Josef Uherek, Vojtéch Umlauf, Josef Ungerman, MiloS Urban, Vladimir Urban, Miroslav
Vacek, Marek Vantuch, Marian Varga, Jan Vavra, Vojtéch Vavra, Vojtéch Vavrin, Jan VCelak, Tomas
Veleman, Ondrej Vesely, Vojtéch Vesely, Martin VeSkrna, Petr Vitek, Martin VlaSic, Vitézslav Vicek,
Martin VIk, Petr Vnenk, Michal Vokac¢, Adam Voldan, Miroslav Volek, Ludék Volf, René Volkmer, Marek
Vondra, Gabriela VondruSova, Marie Voslarova, Jifi Votocek, Jifi Vrba, Miroslav Vrba, Radovan Vrba,
Tomas Vrbicky, Martin V3eticka, Martin Vybiral, Hynek Vychodil, Cenék Zach, Martin Zachoval, Vojtek
Zak, Jiri Zalesky, AleS Zapletal, Zdenék Zelba, Judita Zelbova, David Zeman, Marek Zeman, Kristyna
Zemanova, Eva Zezulov4, Jindfich Zika, Vit Zikmund, Patrik Zima, Tomas Zimmermann, Tomas
Znamenacek, OndFej Zyka, Petr Z&k, Ondfej Zdansky, Jifi Zganic Sprdlik, Augustin Zidek, Petr Zo&ek.
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Legal Service for Citizens and Responsible Energy

Roman Andres, OndFej Bacik, Dita Balvinova, Bohumil Barto3ek, lvana Bauerova, Stépan Bilcik,
BioTECHNES, s.r.o., Adam BlaZej, Jiti Bradka, Zuzana Burafovéa, Zuzana Cajkova, Michal Cép, Pavel
Cerny, Miroslav D&dek, Blanka Docekalova, Lucie Draho3ové Stranska, Hana Drlikova, OndFej Dvorak,
Marie DvoFakova, Olga Fischerova, Daniel Fider, Simon Formanek, Eva Frafikov4, Frantiek Gemperle,
Jiti Guth Jarkovsky, Tomas Hakr, Petr Han¢, Jan Haverkamp, Jan Herold, David Hlisnikovsky, Jan
Hlousek, St&pan Horak, HORUS OPTIK s.r.o., Markéta Hrkalova, Intuitive Production s.r.o., Zdené&k
Jahn, Katefina Janakova, Jindfich Jedli¢ka, Jaroslav Jelinek, Jana JeZikova, Lukas Jicha, Nada Johanisova,
JanJukl, Petr Kadanik, Josef Kalc¢ik, Tomas Kana, Daniel Kastner, Karel Khir, Petr Klapsté, Lucie
KlempiFova, KateFina Ko¢i, Tomas Kokoska, Martin Kolouch, Rostislav Konitek, Ceslav Kory&an, Jan
Kofrista, Jaroslav Kostka, Miroslav Kouba, JindfiSka Koufilova, David Kozik, Marie Krajcova, Vlasta
Krbova, Petr Kubacka, Stanislav Kutacek, Jan Labohy, Ivo Lana, Klara Lauritzenova, Monika Lavorenti,
Martin Lhotak, LinuxBox.cz, s.r.0., Martin Lojek, Ludék Madéra, Pfemysl Macha, Jan Machac¢, Marek
Mansfeld, Pavel Marek, Martin Cabejsek, Stépan Matl, Karel Melecky, Ladislava Mi¢kové, Petr Miencil,
Ivan Mikita, Milan Mikulec, Tomas Mozga, Markéta Mrazkova, Hana Naiclerova, Pavel Nakladal,
Rostislav Necas, Zbynék Némecek, Dana Neprasova, Jifi Neuman, Jakub Noha, Martin Novak, Véra
Novakova, Michal Osusky, Jan Panek, Kamil Paral, Radana Parmova, Radim PaSek, Michaela
Pavlasova, Petra Pavlikova, Jifi Petradk, Katefina Pexidrova, Robert Plch, Marian Plucnar, Lucie
Pokorova, Karla Polydorova, Anton Poprik, Veronika Pragerova, Tomas Priecinsky, Pro bono aliance,
PRO Stary Plzenec, z. s., PROFITERM GROUP s.r.o., Vit Pfibyl, Michal Ptacek, Pavel Rotigel, Tomas
Rozsypal, David Rychta, Alice Sedlakova, Véra Schneiderova, Jana Sikytova Chrzova, Zdenék Skala,
Blahomir Skoupy, Richard Sladky, Radka Slatkovska, Ivo Slavik, Pavel Slavik, Marie Smejkalova, Jakub
Snopek, Don Sparling, David Stanovsky , Jakub Straka, Ladislava Studnickova, David Svoboda, Jaroslav
Svoboda, Jitka Svobodova, Jan Sebek, Martin Sestauber, Jifi Sikola, KateFina Silhova Safrankova, Milan
Simonik, Jan Slechta, Rostislav Spanko, Jan Stétina, Jan Svanyga, Alena Svaritkova, Petr Svec, Karel
Taft, Jifi Tesafik, The Prague Concert Co., s.r.0., Michaela Thelenova, Petr Tieftrunk, Jan Tomas, Pavel
Tomecek, Karel Toufar, John Lindenthal Tregellas, Michal Urban, Rostislav Valvoda, Jan Vanék, Matous
Vicher, Vojtéch Vicek, FrantiSek Vojtek, Vladislava VojtiSkova, Michal Voka¢, Gabriela VondruSova, Petr
Vopelka, Jan Votruba, Petr Vrana, Miroslav Zeidler, Milan Zmatlo, Tomas Znamenacek.
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Frank Bold's Financing

Frank Bold Society, z. s. is a member of the Frank Bold Group. The Frank Bold Group's other Czech
members are Frank Bold Kids, z.s. (which runs the Sykorka forest-preschool program) and the Frank
Bold Advokati, s.r.o. law office. The group also includes the Polish member Fundacja Frank Bold.

The Financing of Frank Bold's Individual Parts

e Frank Bold Advokati is a law office financed through its own commercial projects.

e Frank Bold Kids is financed through member contributions, gifts, loans, its own income, and
grants from public budgets.

e Frank Bold Society is financed from its own income and above all a number of grants,
foundations, and private and corporate donors. The Frank Bold Advokati law office is among
these donors. It contributes both financially and materially—the Society can utilize its
infrastructure freely.

e The NGO Fundacja Frank Bold is financed through grants and its own income.

Each entity's financing is separate. Financially speaking, the sole relationships between the entities
are the mentioned donations from Frank Bold Advokati to Frank Bold Society and Frank Bold Kids.
However, Frank Bold Society additionally also occasionally orders the services of Frank Bold Advokati
for its projects.

The Prevention of Conflicts of Interest Between the Associations and the
Law Office

The activities of the law office and Frank Bold Society are separate. They are, however, governed by
the same values and are not in conflict. The two entities coordinate their activities to the extent that
is needed to prevent any conflicts of interest—for example any situation where Frank Bold Society
would be aiding one side in a dispute, and Frank Bold Advokati would be representing the other.

Frank Bold Advokati has a strict ethical codex, which also governs what orders it will accept. It does
not represent parties engaging in corruption, the covering up of crimes, money laundering, harm to
the environment, or violations of human rights. This office’s clients have no effect on the activities
and priorities of Frank Bold Society.
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Financial Re PO rt for 2017 exchange rate EUR/CZK, 2017-12-29 | 1€=25,540
Ccoss || EWR  REENUES  ER

office supplies 5605 from our own activities 21011
literature and periodicals 364  grants from public and EU budgets
repairs and maintenance 0 - European Commission - LIFE + 4155
travel 18178 - European Commission - DG Justice 9140
prestige (primarily food at the Society’s events) 3425  -The BLIZ K SOBE Foundation 24299
communication costs (including postage) 11416 - The Czech Ministry of Interior 24 977
printing, copying, and publicity 100894  grants from foundations and associations
rent (incl. rent-related services and energy) 23668 - The European Climate Foundation 80570
short-term rentals (primarily rentals of spaces for events) 4158 - The Open Society Fund Prague 21653
legal services and fees 7642 - Cass Business School 2011
analyses and expert opinions 55117  -The Open Society Institute 61848
translations and interpreting 1559 - The Orlicky Family Charity Fund 6 407
training courses and seminars 455 - Deutsche Umwelthilfe 10961
software 358 - The Embassy of the US to the Czech Republic 8740
salary costs 333078 - The Embassy of Canada to the Czech Republic 707
taxes, welfare insurance, and health insurance 86 957 - The International Visegrad Fund 1693
donations and membership fees 20762 - The Centre for Research on Multinational Corporations 14194
banking fees 504 - The Wallace Global Fund 11 606
other (exchange losses, audits, and other services) 20242 - The Sigrid Rausing Trust 91 083
_— - The Joseph Rowntree Charitable Trust 29 405
- The Charles Léopold Mayer Foundation for the Progress of Humankind 320
gifts from physical and legal persons - Reconstruction of the State 188 915
gifts from physical and legal persons - other 52 563
interest on credit 54
other (exchange gains, pre-invoicing, funds) 10 836
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of the company
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Prague, 24 August 2018
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INTRODUCTORY DATA

Audited entity

Company: Frank Bold Society, z.s.

Address: Udolni 567/33, Brno-mésto, 602 00 Brno
Company Ildentification No.: 653 41 490

Business activity:

e QOrganization of campaigns and petition activities for the protection of environment, cultural
monuments, consumer’s rights, human rights, protection against discrimination, as well as
protection of other public interests;

e Participation on administrative and other proceedings where the interests of protecting the
environment, consumer’s rights and other public interests might be affected.

Recipient of report
Members of the association after negotiations with a statutory body
Subject of audit

Financial statements as of 31 December 2017 for the accounting period from 1 January 2017 to 31
December 2017

Term of audit

16 August 2018 — 24 August 2018

Audit performed and auditor’s report executed by

22HLAV s.r.0.

V3eboficka 82/2, 40001 Usti nad Labem

The Chamber of Auditors of the Czech Republic license No. 277

Member of MSI Global Alliance, Legal & Accounting Firms (international association of independent
professional firms)

Responsible auditor: Ing. Miroslava NebuZelska, The Chamber of Auditors of the Czech Republic
license No. 2092

22HLAV s.r.o., Company Identification No. 64052907, File No. C 10016 kept by the Regional Court in Usti nad
Labem, The Chamber of Auditors of the Czech Republic license No. 277, The Chamber of Tax Advisors of the
Czech Republic certification,
registered office: Vieboricka 82/2, 40001 Usti nad Labem, branch office: Doudlebska 1699/5, 14000 Praha 4,
phone No.: +420 474745134, +420 230 234 554, e-mail: info@22hlav.cz, Internet: http://www.22hlav.cz
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INDEPENDENT AUDITOR’S REPORT

Designated for the members of Frank Bold Society, z.s.

Report on audit of financial statements
Auditor’s opinion

We have audited the attached financial statements of Frank Bold Society, z.s. (hereinafter referred to
as the “Company”), which consist based on the Czech accounting standards of the balance sheet as
of 31 December 2017, profit and loss statement for the year ending on 31 December 2017, and of
the Annex to the financial statements containing the description of major applied accounting policies
and other explaining information. The data about the Company is listed in clause 1 of the Annex
hereto.

In our opinion, the financial statements provide a fair and true reflection of assets and liabilities of
Frank Bold Society, z.s. as of 31 December 2017, of its expenses and revenues, and net income for
the year ending on 31 December 2017, in accordance with the Czech accounting standards.

Basis for the opinion

We performed the audit in accordance with the Act on Auditors, Regulation of the European
Parliament and Council (EU) No. 573/2014, and auditing standards of the Chamber of Auditors of the
Czech Republic, namely with the International Standards on Auditing (ISA), eventually supplemented
and amended by relating application clauses. Our liability stipulated by these regulations is described
in more detail in the section Auditor’s liability for audit of financial statements. In accordance with
the Act on Auditors and with the Ethics Code adopted by the Chamber of Auditors of the Czech
Republic, we are independent on the Company and we have met also other ethical obligations arising
from the mentioned regulations. We assume that the evidence we have collected provides a
sufficient and suitable basis for the expression of our opinion.

Liability of the Company’s committee for financial statements

The Company’s committee is liable for preparing the financial statements which provide a true and
fair view in accordance with the Czech accounting standards, and for such internal control system as
it may consider necessary for the preparation of the financial statements free of significant (material)
misstatements caused by fraud or error.

When preparing the financial statements, the committee is obliged to assess whether the Company
is able to be operated constantly and, if relevant, describe in the Annex to the financial statements
all the matters concerning its constant operation and application of a presumption of constant
operation for the preparation of financial statements, except for the cases when the committee
intends to dissolve the Company or terminate its activity, respectively when the committee does not
have any other real possibility than to do so.

Auditor’s liability for audit of financial statements

Our objective is to obtain reasonable assurance as to whether the financial statements are free of
significant (material) misstatements caused by fraud or error, and to issue an auditor’s report
containing our opinion. The reasonable level of assurance is a high level of assurance but it is not a
guarantee that the audit performed in accordance with the above-mentioned standards reveals in all

22HLAV s.r.o., Company Identification No. 64052907, File No. C 10016 kept by the Regional Court in Usti nad
Labem, The Chamber of Auditors of the Czech Republic license No. 277, The Chamber of Tax Advisors of the
Czech Republic certification,
registered office: Vieboricka 82/2, 40001 Usti nad Labem, branch office: Doudlebska 1699/5, 14000 Praha 4,
phone No.: +420 474745134, +420 230 234 554, e-mail: info@22hlav.cz, Internet: http://www.22hlav.cz
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cases any eventual existing significant (material) misstatement. The misstatements may be caused by
frauds or errors and are considered as significant (material) if it may be assumed they, individually or
collectively, might affect the economic decisions that the users of the financial statements adopt on
their basis.

When p

erforming the audit in accordance with the above-mentioned standards, our obligation is to

apply an expert’s opinion during the entire audit and keep professional skepticism. Furthermore, our
obligation is to:

Our obli

Identify and assess the risks of the significant (material) misstatements of financial
statements caused by fraud or error, suggest, and apply the auditing procedures reacting on
these risks and gain sufficient and reasonable evidence to be able to express our opinion on
its basis. The risk that we do not reveal any significant (material) misstatement caused by
fraud is bigger than the risk that we do not reveal any significant (material) misstatement
caused by error because the fraud may include secret agreements (collusions), falsifications,
intentional omissions, untrue statements, or circumvention of internal inspections by the
Company’s Director and Chairman.

Get acquainted with the internal control system of the Company, that is relevant for the
audit, within such scope as to be able to suggest the appropriate auditing procedures with
respect to the specific circumstances and not to express our opinion on the effectiveness of
the internal control system.

Assess the suitability of the accounting principles applied, the reasonability of accounting
estimates made and information stated by the Company’s Director and Chairman in this
connection in the Annex to the financial statements.

Assess the suitability of using the presumption of constant operation when preparing the
financial statements and assess whether there is any significant (material) uncertainty with
respect to the gathered evidence, arising from the events or conditions that may doubt
significantly the Company’s ability to be operated constantly. If we come to the conclusion
that there is such significant (material) uncertainty, our obligation is to pay attention in our
report to the information stated in this connection in the Annex to the financial statements.
If this information is not sufficient, we are obliged to express a modified opinion. Our
conclusions concerning the Company’s ability to be operated constantly are based on the
evidence we gained till the date of our report. Nevertheless, the future events or conditions
may lead to the fact that the Company loses its ability to be operated constantly.

Assess the overall presentation, division and contents of the financial statements including
their Annexes, and assess whether the financial statements show the transactions and
events in a manner that provides a true and fair view.

gation is to inform the Director and Chairman and the Supervisory Board among others of

the planned scope and schedule of the audit and of the significant findings we made during the audit,
including the found significant insufficiencies of the internal control system.

22HLAV

S.r.o.

Member of MSI Global Alliance, Legal & Accounting Firms (international association of independent

professi
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22HLAV s.r.o., Company Identification No. 64052907, File No. C 10016 kept by the Regional Court in Usti nad

Labem

, The Chamber of Auditors of the Czech Republic license No. 277, The Chamber of Tax Advisors of the

Czech Republic certification,

registered office: Vieboricka 82/2, 40001 Usti nad Labem, branch office: Doudlebska 1699/5, 14000 Praha 4,

phon

e No.: +420 474745134, +420 230 234 554, e-mail: info@22hlav.cz, Internet: http://www.22hlav.cz


mailto:info@22hlav.cz

22HLAV MSI Global Alliance
Audit&consult Independent Member Firm

Vieboftickd 82/2, 40001 Usti nad Labem

The Chamber of Auditors of the Czech Republic license No. 277

In Prague, on 24 August 2018 signature illegible
Ing. Miroslava NebuZelska
License No. 2092
The Chamber of Auditors of the Czech Republic,
License No. 277

22HLAV s.r.o0. (2)

The following Annexes form an integral part of this report:

1. Balance sheet as of 31 December 2017
2. Profit and loss statement for the period from 1 January 2017 to 31 December 2017
3. Annex to the financial statements for the period from 1 January 2017 to 31 December 2017

22HLAV s.r.o., Company Identification No. 64052907, File No. C 10016 kept by the Regional Court in Usti nad
Labem, The Chamber of Auditors of the Czech Republic license No. 277, The Chamber of Tax Advisors of the
Czech Republic certification,
registered office: Vieboricka 82/2, 40001 Usti nad Labem, branch office: Doudlebska 1699/5, 14000 Praha 4,
phone No.: +420 474745134, +420 230 234 554, e-mail: info@22hlav.cz, Internet: http://www.22hlav.cz


mailto:info@22hlav.cz

Annex 1
BALANCE SHEET
As of 31 December 2017
(In thousands CZK — TCZK)

Elaborated in accordance with Name and address of the accounting unit:
Decree No. 504/2002 Coll., Frank Bold Society
as amended Udolni 33
602 00 Brno
Company Ildentification No.
65341490
situation | situation
asof the |asof the
first day of | last day of
the the
line accounting | accounting
ASSETS number | period period
a b 1 2
A. Total fixed assets (L. 02 + 10 + 21 -28) 1 0 0
Al Intangible fixed assets ( L. 03 to 09 ) 2 0 0
A.l1. Intangible results of research and development (012) 3 0 0
Al2. Software (013) 4 0 0
A.l3. Valuable rights (014) 5 0 0
A.l.4. Low-value intangible fixed assets (018) 6 0 0
A.l5. Other intangible fixed assets (019) 7 0 0
Al6. Intangible fixed assets under construction (041) 8 0 0
AlT. Advance payments for intangible fixed assets (051) 9 0 0
Al Tangible fixed assets ( L. 11 to 20 ) 10 0 0
All1. Land (031) 11 0 0
A.ll.2. Works of art, objects and collections (032) 12 0 0
AlllL3. Constructions (021) 13 0 0
All4. Lnstli(\a/itgual movable assets and sets of movable (022) 14 0 0
A.ll.5. Adult animals and their groups (025) 15 0 0
AlllLB. Breeding and draught animals (026) 16 0 0
A.ll.7. Law-value tangible fixed assets (028) 17 0 0
AlL8. Other tangible fixed assets (029) 18 0 0
A.ll.9. Tangible fixed assets under construction (042) 19 0 0
A.1.110. | Advance payments for tangible fixed assets (052) 20 0 0
ALlll Long-term financial assets ( L. 22 to 27 ) 21 0 0
A.lll.1. | Shares in controlled and managed organizations (061) 22 0 0
A.lll.2. | Shares in accounting units with substantial influence | (062) 23 0 0
A.llL3. Debt securities held to maturity (063) 24 0 0
Alll4. Loans to organizational units (066) 25 0 0
ALllL5. | Other long-term loans (067) 26 0 0
A.lll.6. Other financial investments (069) 27 0 0




situation as | situation
of the first | as of the
day of the |last day

line accounting | of the
number | period accounti
Sent on: Stamp: Signature of the accounting unit head:
22 August 2018 Frank Bold Society, z.s. Ing. Petra Zelenakova
Udolni 567/33, Brno-mésto, 602 00 Brno signature illegible
Phone No.: +420 545 575 229
E-mail: info@frankbold.org
Comp. Id. No. 653 414 90
Responsible for the data: Ing. Stanislav Kutacek, Ph.D.
Phone No.: 770 111 260

The Chamber of Auditors of the Czech Republic,
License No. 277

22HLAV s.r.o0. (2)



ng period

a b 1 2
A.lV. Accumulated amortization on fixed assets ( L. 29 to 39) 28 0 0
ANV A ,(’-j\é:\c/:gggrlﬁ;ctl amortization on intangible results of research and (072) 29 0 0
A.lV.2. | Accumulated amortization on software (073) 30 0 0
A.IV.3. | Accumulated amortization on valuable rights (074) 31 0 0
A.lV.4. | Accumulated amortization on low-value intangible fixed assets (078) 32 0 0
A.IV.5. | Accumulated amortization on other intangible fixed assets (079) 33 0 0
A.IV.6. | Accumulated amortization on constructions (081) 34 0 0
A7, g(;czllgga:ssde?smomzanon on individual movable assets and sets of (082) 35 0 0
A.IV.8. | Accumulated amortization on perennial crops (085) 36 0 0
A.IV.9. | Accumulated amortization on breeding and draught animals (086) 37 0 0
A.IV.10. | Accumulated amortization on low-value tangible fixed assets (088) 38 0 0
A.IV.11. | Accumulated amortization on other tangible fixed assets (089) 39 0 0
B. Current assets (L. 41 + 51+ 71 +80) 40 8,292 6,200
B.I. Inventories ( L. 42 to 50 ) 41 0 0
B.I.1. Material in store (112) 42 0 0
B.l.2. Material in transit (119) 43 0 0
B.I.3. Work-in-progress (121) 44 0 0
B.l.4. Semi-finished products (122) 45 0 0
B.1.5. Finished products (123) 46 0 0
B.I.6. Young animals and their groups (124) 47 0 0
B.l.7. Merchandise in store and in retail shops (132) 48 0 0
B.1.8. Merchandise in transit (139) 49 0 0
B.1.9. Advance payments for inventories (314) 50 0 0
B.II. Receivables ( L. 52 to 70) 51 1,732 1,129
B.Il.1. | Consumers (311) 52 494 219
B.Il.2. | Bills for collections (312) 53 0 0
B.Il.3. | Receivables from discounted securities (313) 54 0 0
B.1l.4. Operational advance payments ES;S; 55 20 20
B.Il.5. | Other receivables (315) 56 0 0
B.Il.6. | Receivables from employees (335) 57 0 0
BIL7. ﬁgﬁfd\t/izglfs from social security and public health insurance (336) cg 0 0
B.1I.8. | Income tax (341) 59 0 0
B.Il.9. | Other direct taxes (342) 60 32 0
B.11.10. | Value added tax (343) 61 1 1
B.Il.11. | Other taxes and fees (345) 62 0 0
B.11.12. | Claims on subsidies and other clearing with state budget (346) 63 0 0
BII13. chlsg:rs]rggns;ul?r]si;d;iih%r;ﬁig;her clearing with budget of local self- (348) 64 0 0




situation | situation

as of the |as of the
first day of | last day of

the the
line accounting | accounting
number | period period

a b 1 2
B.Il.14. | Receivables from shareholders grouped in company (358) 65 0 0
B.Il.15. | Receivables from fixed term COD operations and options (373) 66 0 0
B.Il.16. | Receivables on bonds issued (375) 67 0 0
B.Il.17. | Other receivables (378) 68 1,185 889
B.Il.18. | Estimated asset accounts (388) 69 0 0
B.Il.19. | Adjustment to receivables (391) 70 0 0
B.III. Current financial assets (L. 72 to 79 ) 71 5,784 4,103
B.lI.1. Cash on hand (211) 72 49 24
B.111.2. Valuables (213) 73 120 3
B.11I.3. Bank accounts (221) 73 5,613 4,704
B.1lIl.4. Shares and similar securities (251) 75 2 2
B.1II.5. Bonds, debentures and similar securities (253) 76 0 0
B.IIl.6. | Other realizable securities (256) 77 0 0
B.II.7. Acquired current financial assets (259) 78 0 0
B.IL8. | Cash in transit o ) 79 0 0
B.IV. Other assets (L. 81to0 82) 80 776 968
B.IV.1. | Pre-paid expenses (381) 81 776 968
B.IV.2. Accrued revenues (385) 81 0 0
TOTAL ASSETS (L.1+40) 83 8,292 6,200
Check number ( L. 1 to 83) 997 22,597 17,231

The Chamber of Auditors of the Czech Republic,

License No. 277

22HLAV s.r.o. (2)




situation | situation
as of the |asof the
first day of | last day of
the the
line accounting | accounting
LIABILITIES number | period period
c d 3 4
A Own equity (L. 85 + 89 ) 84 3,730 3,181
Al Total equity ( L. 86 to 88) 85 228 228
A.l1. Own equity (901) 86 41 41
Al.2. Funds (911) 87 187 187
A.l.3. Financial assets and liabilities revaluation differences (921) 88 0 0
Al Net income ( L. 90 to 92) 89 3,502 2,953
All.1. | Netincome account 9(6+?S 90 | X 549
All2. Net income in process of approval 9(;1/3 91 1,366 | x
A.ll.3. Prior period retained earnings and losses 9(;2/3 92 2,136 3,502
B. Liabilities (L. 94 + 96 +104 +128 ) 93 4,562 3,019
B.l. Provisions ( L. 95) 94 0 0
B.I.1. Provisions (941) 95 0 0
B.II Long-term liabilities ( L. 97 to 103 ) 96 0 0
B.II.1. Long-term bank credits (953) 97 0 0
B.II.2. Bonds issued (953) 98 0 0
B.II.3. Liabilities from lease (954) 99 0 0
B.Il.4. Long-term advance payments (955) 100 0 0
B.II.5. Long-term notes payable (958) 101 0 0
B.1.6. Estimated liability accounts (389) 102 0 0
B.II.7. Other long-term liabilities (959) 103 0 0
B.III. Current liabilities ( L. 105 to 127 ) 104 1,340 1,149
B.III1. Suppliers (321) 105 510 191
B.III.2. Notes payable (322) 106 0 0
B.llI.3. | Advance payments (324) 107 0 0
B.111.4. Other liabilities (325) 108 0 7
B.IIL.5. Employees (331) 109 508 432
B.111.6. Other liabilities towards employees (333) 110 148 0
B.1I.7. Social security and health insurance liabilities (336) 111 174 475
B.III.8. Income tax (341) 112 0 0
B.111.9. Other direct taxes (342) 113 0 44
B.I1.10. | Value added tax (343) 114 0 0
B.IIl.11. | Other taxes and fees (345) 115 0 0
B.IIl.12. | Liabilities to state budget (346) 116 0 0
BII13. t:itbslhtles to budgetary authorities of local self-government (348) 117 0 0
B.IIl.14. | Liabilities from underwritten unpaid securities and deposits (367) 118 0 0
B.111.15. | Liabilities to shareholders grouped in company (368) 119 0 0
B.IIl.16. | Liabilities from fixed term COD operations and options (373) 120 0 0
B.lIl.17. | Other liabilities (379) 121 0 0




B.I11.18. | Current bank credits (231) 122 0 0
B.111.19. | Credits for discounted securities (232) 123 0 0
B.II1.20. | Current bonds issued (241) 124 0 0
B.IIl.21. | Own bonds issued (255) 125 0 0
B.IIl.22. | Estimated liability accounts (389) 126 0 0
B.111.23. | Other current financial assistance (379) 127 0 0
B.IV. Other liabilities ( L. 129 to 130 ) 128 3,222 1,870
B.IV.1. | Accrued expenses (383) 129 0 0
B.IV.2. | Deferred revenues (384) 130 3,222 1,870

TOTAL LIABILITIES (L. 84 +93) 131 8,292 6,200

Check number ( L. 84 to 131) 998 33,168 24,800

The Chamber of Auditors of the Czech Republic,

License No. 277

22HLAV s.r.o. (2)




Elaborated in accordance with

PROFIT AND LOSS STATEMENT

As of 31 December 2017
(In thousands CZK — TCZK)

Decree No. 504/2002 Coll.,

Annex 2

Name and address of the accounting unit:

Frank Bold Society

as amended Udolni 33
602 00 Brno
Company Ildentification No.
65341490
Line No. Item description I?\ilr;e Main | Economic
activity | activity | Total
1 2 3
A Expenses (L.39) 1|17,877 0(17,877
Al Consumed purchases and purchased services (L.3to 8) 2| 6,266 0| 6,266
All Material, energy and other utilities consumed (501-3) 3 52 0 52
Al2 Merchandise sold (504) 4 0 0 0
Al3 Repairs and maintenance (511) 5 0 0 0
A.l4d Travelling expenses (512) 6 377 0 377
A.l5 Entertainment expenses (513) 7 87 0 87
A6 Other services (518) 8| 5,750 0| 5,750
Al Change of invent.ories of the own activi.ty and activation of
material, goods, internal services and fixed assets (L. 10 to 12) 9 0 0 0
AllL7 Change of inventories of the own activity (56x) 10 0 0 0
A.ll.8 Activation of material, goods and internal services (57x) 11 0 0 0
A.ll.9 Activation of fixed assets (57x) 12 0 0 0
Al Personnel expenses (L. 14 to 18) 13] 10,724 0]10,724
AlllL10 | Wages and salaries (521) 14| 8,507 o 8,507
A.lll.11 | Legal social security insurance (524) 15| 2,051 0| 2,051
AlIl.12 | Other social security insurance (525) 16 0 0 0
AllL13 | Legal social expenses (527) 17 151 0 151
A.lll.14 | Other social expenses (528) 18 15 0 15
AllV. Taxes and fees (L. 20) 19 117 0 117
A.IV.15 | Taxes and fees (53x) 20 117 0 117
AV. Other expenses (L.221t028) 21 240 0 240
AV 16 ’C))é):;:ﬁ(e:tsu::]giir:]aelges, late payment interests and other (541) 9y 1 0 1
A.V.17 | Irrecoverable receivable depreciation (543) 23 0
A.V.18 | Interests (544) 24 12 0 12
AV.19 | Foreign exchange losses (545) 25 158 0 158
AV.20 |Gifts (546) 26 0 0 0
A.V.21 | Shortages and losses (548) 27 0 0 0




AV.22 | Other expenses (549) 28 69 0 69
AV, Depreciation, assets sold, creation of provisions and adjustments (

L.30t0 34) 29 0 0 0
AVI.23 aﬁgggic;?etlggsaer:g amortization of long-term tangible and (551) 30 0 0 0
A.V1.24 | Long-term tangible assets sold (552) 31 0 0 0
A.V1.25 | Securities and equity interests sold (553) 32 0 0 0
A.V1.26 | Material sold (554) 33 0 0 0
A.V1.27 | Creation of provisions and adjustments (556-9) 34 0 0 0
A.VII. Allowances (L. 36) 35 530 0 530
AVII28 cl\)/lrzggggst.ggjlfnvi\gnces and allowances cleared between (58x) 36 530 0 £30
A.VIII. Incometax (L. 48) 37 0 0 0
AVIIL29 | Income tax | 5o | 38 0 0 0

TOTAL EXPENSES 39| 17,877 0(17,877

The Chamber of Auditors of the Czech Republic,

License No. 277

22HLAV s.r.o. (2)




Line No. Item description I?\ilr(‘f Main | Economic
activity | activity Total
1 2 3
B. Revenues (L. 67) 40| 17,328 0| 17,328
B.I. Operational subsidies (L. 42) 41| 10,628 0| 10,628
B.Il.1 Operational subsidies ‘ (691)| 42| 10,628 0| 10,628
B.II. Allowances (L. 44 to 46) 43 5,887 0 5,887
B.Il.2 | Allowances cleared between organizational units (681)| 44 0 0 0
B.I.3 | Allowances (gifts) (682)| 45 5,887 0 5,887
B.Il.4 | Membership allowances (684)| 46 0 0 0
B.III. Revenues from own activity and merchandise (L. 48to 50) 47 537 0 537
B.IIl.L1 | Revenues from own products (601)| 48 0 0 0
B.lll.2 | Revenues from sale of services (602)| 49 485 0 485
B.lll.3 | Revenues from merchandise sold (604)| 50 52 0 52
B.IV. Other revenues (L. 52to 57) 51 276 0 276
BIV5 gr?criltfzﬁgtsual penalties, late payment interests and other penalties (6;1)1- 52 0 0
B.IV.6 | Depreciated receivable payments 643 | 53 0 0 0
B.IV.7 |Interests 644 | 54 1 0 1
B.IV.8 | Foreign exchange profits 645 | 55 215 0 215
B.IV.9 | Funds clearing 648 | 56 0 0 0
B.IV.10 | Other revenues 649 | 57 60 0 60
BV Re_venues from sale of assets, clearing of provisions and

' adjustments (L. 59 to 63) 58 0 0 0
B.vV.11 Revenues from sale of long-term intangible and tangible assets (652) 59 0 0 0
B.V.12 Revenues from sale of securities and equity interests (653)| 60 0 0 0
B.V.13 Revenues from sale of material (654)| 61 0 0 0
B.V.14 Revenues from current financial assets (655)| 62 0 0 0
B.V.15 Revenues from long-term financial assets (657)| 63 0 0 0
TOTAL REVENUES 64| 17,328 0o 17,328
C. EBITDA (L.39-64 +38) 65 -549 0 -549
A.VIIL.29 | Income tax (591)| 66 0 0 0
D. EAT (L.65-66) 67 -549 0 -549
Check number (L. 1-67) 999 139,722 0(139,722

Sent on: Stamp: Signature of the accounting unit head:

22 August 2018

Frank Bold Society, z.s.
Udolni 567/33, Brno-mésto, 602 00 Brno
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Ing. Petra Zelenakova
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770111 260
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Annex 3
Annex to the financial statements of 2017

Frank Bold Society, z.s.

Udolni 567/33, 602 00 Brno
Company Identification No.: 653 41 490

The accounting unit was established on 11 November 1997; the accounting unit was registered under
a new name Frank Bold Society (former Ekologicky pravni servis) on 1 January 2014.

The accounting period is from 1 January 2017 to 31 December 2017.

Frank Bold Society is a small accounting unit and keeps double-entry accounting in an electronic form
in the program called KELEXPRESS by KELOC CS, s.r.o.

The association’s statutory body is General Meeting which members are: Mgr. Jifi Nezhyba, Mgr.
Pavel Franc, Mgr. Martin Fadrny, Mgr. Pavel Cerny.

The chart of accounts for nonprofit organizations is applied. The account numbers are five-figure
numbers, the 4™ and 5" number determine the analytical division according to current needs.

The tangible and intangible fixed assets were eliminated from the separate evidence in 2010 as it has
not been used in the Company any more.

Low-value tangible fixed assets are registered at the balance sheet account 97128X “Low-value
assets not registered in accounting”. These assets are depreciated at the moment of their acquisition
—account 50100 “Office supplies” and 50128 “Low-value assets consumed”.

The cash financial transactions realized in foreign currency are accounted usually at the exchange
rate valid as of a day of the accounting operation. A different method of accounting the exchange
rates is applied if required by donators, donors. Thus, this procedure is described in the relevant
terms and conditions or grant agreements.

Material is accounted as consumption at the moment of its purchase. The Company does not
purchase the material as inventories.

The refund of travelling expenses is regulated by the internal directives issued by the General
Meeting on 3 January 2000. The records on both directives are included in the Corporate Income Tax
Return for 2003 submitted to the Tax Office in Tabor. These directives have not changed till 2017.

The accounts “Valuables” contain meal tickets —account 21301 and EPS credit ticket —account
21313. Other valuables (e.g. stamps, postal stamps) are accounted at the moment of their purchase
as consumption at the relevant expense accounts.

The incomes from grants, subsidies and some purposely bound gifts, though they are not subject to
the corporate income tax, are accounted as revenues in the amounts corresponding to the expenses
in the specific accounting period and relating to the individual sources of such incomes. In case of
instalments exceeding significantly the corresponding expenses of the accounting year, the accruals
and deferrals are accounted as 38400 “Deferred revenues”. If the revenues exceed significantly the
expenses of individual divided grants and subsidies and it is sure that it will be settled in the following
year and accounted towards the foundation without any balance, the accruals and deferrals shall not
be applied.



Incomes from grants and subsidies in 2017 (in TCZK):
Subsidies from public budgets and EU budgets 1,598,045

Subsidies from foundations and associations 9,030,080

The systematic regular activity of FBS is ensured by its full-time employees, in reasonable cases by its
part-time employees. The average calculated number of employees in 2017 is 26. One-time activities
are carried out based on agreements beyond the employment.

The Company is a welfare payer in accordance with Section 17a of the Act No. 586/1992 Coll., on
Income Taxes, as amended (hereinafter referred to as the “Income Tax Act”).

The Company applies the exemption of gifts in accordance with Section 19b (2) b) of the Income Tax
Act, if possible.

Keeping of records on individual grants and activities
The applied accounting program enables to divide the accounting in centers, actions and orders.

Codebook “centers”:

- Under 79 — 89: incomes and expenses that are not subject to the corporate tax income.
These are gifts from natural and legal persons, being registered for a gift tax in accordance
with the relevant act, and interests from a common bank account and auxiliary centers for
reinvoicing of expenses to other companies.

- Under 91 - 100: individual paid activities arising from the Articles of Association and being
separately subject to the corporate income tax.

- Other numerical indications in the codebook “centers” are only auxiliary or historic and do
not have any relation to the corporate income tax.

Codebook “actions”:

- Contains mainly all the grants and gifts from foundations, i.e. transactions influencing the net
profit but not being subject to the corporate income tax. The numbers of actions — grants —
are three-figure numbers.

- Other numerical indications in the codebook “actions” are only auxiliary or historic and do
not have any relation to the corporate income tax.

Codebook “orders”:

- Contains numbers of projects identical with the numbers of “actions”. Those numbers are
used to identity the expenses recorded in the statement of mentioned projects as co-
financed.

- Other numerical indications in the codebook “orders” are only auxiliary or historic and do not
have any relation to the corporate income tax.

There were no significant changes between the balance sheet date (31 December 2017) and the
preparation of financial statements.



In Brno, on 22 August 2018

Petra Zelendkova

FBS economist

Signature illegible
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